INDIVIDUAL INCOME TAX

(Including Farmland Preservation Credit and Homestead Credit)

TOPICAL INDEX

To Wisconsin Statutes, Administrative Rules, Wisconsin Tax Bulletins,

IS&E Publications, and Attorney Generals’ Opinions

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
A
Accelerated cost recovery system (ACRS) (see "Depreciation")
Accumulated distributions from trUSES..........cooiiiiiiiiiciii s | e | eeeree s 47-22
Addresses
AISHCt OffICES v 73.05. e 101 ..o 29-5,P504
division units... P504
(o =] a 1T = | U P RS UPR PR 142-20
Adjusted gross income, Wisconsin, defined...........ccccocveiiiiinniiienn. T71.01(13) covvieiiiiieiicniiee | e 43-54,52-6
Administration - Department of Revenue 71.80(1)
Administration - rule-making procedures 227,subch.ll
Advance payments
declarations (see “Declaration of estimated tax”)
deposit dUriNg apPEAL........cccvveiieei e 71.90(1),(2) ceeeevveeeviieeeiiies | evveeevie e 47-8
real ESLAE TAXES ....cocviiiiiiiiii s | s | e 48-13
voluntary payments allowed ............oocviiiiiiieiiiiieeee e 71.03(8)(d)
Withholding requIred ...........ocveiiiiiiiiiic e 71.64(1)(3) cveeveerrieraenne 2.90-2.93
AQENLS Of TAXPAYET ... eveeeiiiie et e eee ettt et e e et e e s aae e s nnaeeesnaeeesnnes 71.03(6)(Q) evevvveernvvraennnnn 1.13
AIrliNe EMPIOYEES ...t 71.05(6)(D)3...eeeiiiiieiiiies | v, 39-12,94-32
Alimony - deduction allowed to nonresidents .. 71.05(6)(a)l12.... 116-10
Allocation of expenses to follow income 71.05(6)(D)3..c.eeevieiienne.
Allocation of income
APPOITIONMENT ..ottt e e T1.04(4) oo 239,241, ... 135-22,144-11
2.44-2.505
beneficiaries' situs of INCOME ...........ccoeviiiiiiiiiie 71.04(1)(b)1
compensation for services 71.04(1)(a)
lottery prize sales............... 71.04(1)(2),(9) vveevvreeniees | v, 116-11
Nnegative iNCOME IEIMS ........ii i T1.01(16) eveeevreeeiiiieiiies | e 56-2
nonresidents (see “Nonresidents”)
L1011 01 (o To3 1 VRS P121
Maryland termination .... 79-4
FENTS .ot
ROth IRA TOHOVETS ...t 112-29

10)7 2= 1= OSSR

71.04(1)()




Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Allocation of income - continued
SAUBIIES ..ttt e et e e
separate accounting..
situs and residency ........cccoceeevecieeniiee e

Alternative methods of filing, authority to prescribe.............ccccviveeennnen.

Alternative minimum tax (see “Minimum tax”)

AMENAE FEIUMNS ...ttt
electronic filing not permitted
farmland preservation credit (see "Farmland preservation credit")
federal 30% bonus depreciation............ccocceeeiiieiiiiienieee e
homestead credit (see "Homestead credit")

INCOIME TAX ...ttt et

required when amending federal or out-of-state returns....................

Amnesty (see "Tax amnesty")
Angel investment Credit ...... ..o
Annualizing income (see "Short period returns")
Annuities (also see “Retirement benefits” and “Retirement funds

12 ] 101 01 6 P PO P PP PPPPPRTPPIN
Annuity payments - military survivor benefits ...

appeals process revised ....
application for abatement. ..o
closing agreement, Stipulation.............ccccocveiieniiiiicnccc e
conferences........c.coeeveereenne.
earned income credit
farmland preservation credit (see "Farmland preservation credit")
homestead credit (see "Homestead credit")
INCOIME TAX ..ttt ettt b e
Tax Appeals Commission (see "Tax Appeals Commission™)
underpayment of estimated tax - interest....
waiver of requirements by department.............ccccevvieiieniiinecneeen.
Apportionment (see “Allocation of income”)
Armed forces member tax Credit .........ccoeeieeeeiiieeiiee e
ASSESSMENE AISTHCES ...ceiiieeiieeie et
Assessments
E= LU Lo 11 Y= T PSRN
bills, notice
collections (see "Collection")
[o70] 1 C=1] 1= o FO SRR
AElINQUENT TAXES .ovvve ettt e e e e e e snaeeees

ESHMALE. ...t
failure to file..
L] o = 0T £ S SUR

71.04(1)(a)
71.04(4)
71.04(1)(a),71.362(1).......

72.75(2),(6) vvverererree

71.76,71.77(2),(7) ccoveveeene.

71.87-71.90
71.88,73.01(5) crvvovvereene.

73.05. i,

71.77
71.74(10),(11),71.80(2)

71.88

71.82(2)(a),71.91,
71.92(3)

71.74(3)

71.74(3)

TLTA2) oo,

2.30,3.085 ....

133-16
3-2,4-1,8-1,16-2,87-26,
101-2
1-4,2-1,4-1,13-2,28-2,32-2,
37-2,41-3,44-3,48-4,53-5,
58-6,73-37

138-42,145-5

P126

16-7

19-6,29-3,P505,P506,P507
113-4

140-22

145-7

116-9,144-11

P501

Al

A2



Individual Income Tax - continued

Tax Bulletin and
Statute Adm. Rule Publication (P) AGO (A)
Assessments - continued
interest (see "Interest")
Internal Revenue Service adjustments ...........ccccevvveeniieeeniiee e TLT6 oo 2.105............ 1-4,4-1
J[=20] o= 1o Y2 SRS 71.74(14)
office audit authority (see "Authority to audit")
PAYADIE......eeii e s 71.74(12)
penalties (see “Penalties”)
statute of limitations (see “Statute of limitations - assessments and
refunds”)
writ of mandamus - effective 7-31-81 through 4-29-86 ..................... 783.07 ceeeiieiiiieeiieeiies | e 24-6
AUhOFItY 10 QUAIL.......eiieiiiiicii e 71.80(2)
estimated assessments (see "Assessments")
field audit (see "Field audits")
homestead credit (see "Homestead credit")
OFfiCE AUAIL. ... e T1L.74(1),(20) cviiiiiieiiiee | e 4-1,46-2
records to be produced and receipts to be given.. 71.74(2)(b)
rules and regulationsS...........cooiuvie i 71.80(1)(c)
statute of limitations (see "Statute of limitations - assessments and
refunds ")
B
Basis of assets (also see “Gain or loss”)
acquired before becoming resident...........ccocveeiiiiieiiiiieiiiee e 71.05(12) ceeveiiiiieiiiieiieee | e, 47-2,48-10
acquired by INNEMANCE .........ciiiiiiiiie e 71.05(10)(€) «ovvveeevvrreaiies | eeiieeeiieee e 26-1,38-14
acquired from a decedent - deaths on or after 8-1-87.............ccccue. 721.05(20)(€) -eevvvevienivenies | e 52-6
principal reSIdeNCE ........cccvveeiiiee e ee e 71.05(12)(a),(b),(c).. . 12.30
property located outside Wisconsin 71.05(12)(a)-(c),(15) ........ 2.30
transitional adjustments
Changing DaSIS.......ccciiiiiiiiii 71.05(13)(a)2
constant basis 71.05(13)(@)3 .eveeevvieeeiins | v, 30-17
federal basis differs from WisSconsin...........ccccveviieeiiiieeiiiieenns 71.05(19)
Beneficiaries’ situs of income (see "Allocation of income")
Bill Of RIGNES ...ttt | eirenrt et ennes | eesnee e P114
Bonds
allocation of income (see "Allocation of income, situs and
residency")
amortization of bond premium - state and local bonds (see "Interest
income, municipal and state bonds")
NONIESIAENT CONTACIONS.......eeiiiiiieeiiiie et 71.80(16)
completion of project..... 71.80(16)(b),(c)
penalty ......cccceeeeeieennennn 71.83(2)(a)6
Breast cancer research donation............cccccceevieieesiiecesiee e T1.20(5) voveeeiieeeiiieeiiee | v, 138-41
Business
[ (=T 1 £ PO PPTROUPPUTPPS EPUUPTURTPRTORPRNt P123
L0100 T8 {01 P LRSS 2.08
transacted in state (also see “Allocation of income”) .........cccccecvveenne T1.02 e 2.39-2.47




Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Business expenses (also see “Entertainment expenses” and “Travel
expenses”)
allocated to corresponding INCOME ...........coouieviiniienienieeee e 71.05(6)(b)3
moving expenses - MOdification...........cccceccvveeiiieeesiie e 71.05(6)(Q)18 ..cceecveeeecees | e, 87-6
C
Campaign fund check off (see “Election campaign fund check off”)
(= To] 1 2=1 I o T= 1 L= PR U PP UUPUTUU EUURTRPUPRRRPRN P103
lottery prize sales - 60% exclusion does not apply - 1999 and
L1 g =T =T 1= RS RRP 71.05(6)(0)9...cevevreeein. 116-11
modification - 1987 and thereafter .. 71.05(6)(0)9 ....eveeireeeien. 52-5,54-2,58-4
sale of small business stock ........... 71.01(20) weeeeiiiieeieieee 43-12,68-15
CAPIAl JOSSES ...t | eree e P103
amount allowed - 1986 and PriOF........cccicuureeiuieeriieeesiieesiireesreeessiee | eeesireeessreessiseeessnesessseeesnnes 13-3,24-10
amount allowed - 1987 and thereatfter ...... 71.05(10)(C) -vvveeenvreeeriennnn 52-5,54-2
carryover modification ...........ccccceevineenne 71.05(6)(a)3,5
transitional adjustments .. 71.05(7),(13)
Casualty and theft losses ..... T S 2.98
Change iN TAX YEAI ....cccuveieiiiieiiiie ettt 71.03(3)
Changing basis assets (see “Transitional adjustments”)
Child care credit - 1984-1985 .......ccccoiiiiiiiiiiiiiieiierie et sieenie | ereerne e | resreeee e 37-24,39-1,40-3,43-19
[T LT U To R K 1 PR ISR 43-19
Children (see “Dependent credit” and "Dependents with unearned
income")
Church, clergy not subject to withholding ..........cc.cccooiiiiiiieniiiiicice 71.63(6)(f)
Claim of right Credit.........veeiiee e 4O T IR 54-30
Claims for refund (see “Refunds, claims for”)
Closing agreements (see "Appeals, closing agreement, stipulation™)
Collection
Additional ASSESSMENTS.......vvieiiiieeiiieeeriieestiee e ser e e e e e reeeeeneeesnes 71.74(13)(a)
application of nondelinquent PaymMeNts...........ccoocvvveriieeeeiiee e TLTA(S) e | e, 24-21
balances less than $1 need not be paid...........ccccoovrvinirieniieenee. 71.03(8)(€),71.24(11) ccce. | cevieeeiieeeen, 52-33
CiVil @CtioN fOr FECOVEIY.......oiiiiiiiiiiicccc e 71.91(6)(A)1,2 ..ooovveiciies | e 73-37
compromises (see “Compromises”)
CONtESIEd ASSESSMENTS......uviiiiiiieeiiie ettt e e 71.89(3)-(5) ceeevveeeiirieenins | v, P505,P507
delinquent taxes (see “Delinquent taxes”)
lien for unpaid taxes (see "Delinquent taxes")
NONTESIAENT SEIVICE ....vvveeiiieeeciiieeeiete e ee e e e see e e e snre e e snneeeeeeeas 71.80(12)(c)
SEIZUME aNd SAIE .......oiiiiiiiiiiie e 71.91(5)

withholding at source (see "Delinquent taxes")
written notice required (see “Notices”)
Community Development Finance Authority, contributions to................
interest received fromM..........coociie i
Community Development Finance Company, investments in
Compensation for services (see "Allocation of income")
Compensation for well contamination............ccccccceeviiveeiiieesiee e
repealed - 1986 and thereafter...........coceveiiiieiiiee i

66.4325(5M) ...rvroeren

29-2,32-2,37-14,43-20
50-8,52-3

29-2

66-12
43-16




Individual Income Tax - continued

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Compromises
[o = T oT0=T 01 A r= o PPV P RV PRTRPPRRN
doomages (estimated assessments) ..
nondelinquent taX........ccccoeevveeiiveeninns
Condemnation awards
Conferences (see "Appeals")
Confidentiality Of FEtUINS ........cooiiiiiiiii e

Constant basis assets (see “Transitional adjustments”)
Contested assessment (see “Appeals”)
Contractors - NoNresident DONAS ...........cocuveiiiiiieiiciiecec e
Contributions
charitable deduction claimed by persons who do not itemize (see
“Modifications”)
political - modification - repealed 1986..............cccceerviiiieniieiienneenne
Corporate distributions
stock and/or StOCK FgNLS ........cooiiiiiiie e
Corporation liqUIdALIONS...........cueeiiiiiie et
election to be filed with DOR..
Credit CAIOS ..ottt
Credits (see specific credit)
Crime VICHIMS @WAITS .....coouviiiiiiiieeieie ettt
repealed - 1986 and thereafter...........ccccceevvveennee.
Criminal penalties - persons other than corporations

D

Dairy iINVeStMeNt Credit...........c.eeiiiiee i e

Deadline for filing (see “Filing requirements”)

DeCeased taXPAYETS.......cccuiririeriiaiie ittt ettt
filing returns for
personal representative feeS..........cvviiiii i
refunds or credits payable t0..........cccoiiiiiiiei
transfers of property from.......
withholding from wages of..

Declaration of estimated taX ..........cceeeverieriiie e
12% underpayment interest (see “Underpayment interest”)
AMENTING ..ottt
automated processing.....
computation of amount.............ccceeviveerninnnn.
conform to federal law - 1988 and thereafter ..
credit card payments allowed.......................
definitions .........cocovveiieniienn,
due dates of iINStallMENES ........ccuveiiiiiiie e

September 2001 installment due date extended ..............ccccoee....

127-8,133-23,141-17,P124

145-7
49-10

9-7,19-7,43-50,55-2,56-34,
77-4,93-16

42-17,43-9

48-21
45-16,48-21
19-3,21-2,45-16
139-5

1-5,37-14
43-15

138-40,141-23,142-17,144-9

129-12,134-9,138-9,142-8
138-12

24-21

87-27

2-2,8-1

53-3

5-1,8-1,61-1,87-8

52-10
123-4,129-3,130-8,133-23
24-7,87-8
3-1,8-1,13-2,18-1,22-1,28-2,
32-1,41-1,101-6,107-8,
113-6,119-4,124-4,129-3,
134-3,138-2,142-2

128-1




Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Declaration of estimated tax - continued
electronic funds transfer (see "Electronic funds transfer (EFT)")
estates and trusts - 1987 and thereafter .............cccccvviiiiniinicnnne 71.09(2),(13) ccovveiieiieiiies | e 46-32,52-11,55-4,57-10,
62-15,76-2,81-6,119-12,
124-12,129-3,134-3
FAMMEIS .. e 71.09(1)(a),(3),(4)
joint declarations - 1986 and thereafter..... 71.09(16) .ecvveriiiieiiiiiies | e 44-2
part-year residents ........ccccccvveveveeeiiineennnn 71.09(13) cvveeeveeiieeeeeennn 70-16
spouse offsets - 1980-1986............. wrre | e e 19-1,21-1
tax-option corporation farm iNCOME...........cccooviieiiiiiiiiiee e 71.09(1),(3),(4),.cccveeeenen. 68-13
71.36(1),(1m)
(D= (=Y g =To loTu) g g o 1T T i o) o I SRR 65-17
nonqualified plan - nonresidents 71.04(1)(a) 82-28,88-18,96-3
Deferred payments
retirement and profit sharing payments..........ccccocveveeiiiininiiennes
rollover of employer retirement plan distributions .. 3-1
DeliNQUENT TAXES ....eeiiiiie ittt 142-14
application of delinquent PayMeNts..........c.cocveeiiiiie i 1-5
COllection ........ccceeveiicieiicniesen 71.91(1),73.03(28) ... 1-5,24-20,87-27
collection fees .... e [ 72.92(5)(N) v 52-35,54-33
COMPIOMISES ...t eetiit et ettt ettt e e e ssb e e e sabr e e s asbe e e ssbeeenanreeenas T1.92 i 127-8,133-23,P124
installment payments PErMItIEd ............ooiiiiii i | e et ee e sire e seeeeen | eeesieeeeanieeeaaaes 122-5,pP124
credit card payments PEIMITTE ..........eeiiiie e eriresne | eeeesiieeessieeeesteeessseeessnneesiee | eeessseeeesneeeannes 127-9,129-3,130-8,132-12,
133-23
delinquent account fee - effective 7-1-92.........cccccveiiieeiiiieeiiiieenns 73.03(33M) covieiiiieeiiiies | e, 76-1,93-15
denial of occupational lICENSE .........ccueeiiiiiiiiiiieeee e 71.91(8),73.03(289) ......... 97-17,121-4,125-6,130-13
deny license renewals............... 71.91(8),73.03(289) ......... 95-1,97-17
innocent spouse protection e [ 72.92(3) veevieeee e 56-11
installments allowed ... T71.92(2) oo 123-17,127-9
automatic withdrawals accepted for making installment
PAYMENTS ...t | eerree e ires | sereeeeees s 132-12
interest (see “Interest”)
1EVY UPON PrOPEITY ..ottt ettt 71.92(6) «oovvveereeeeeeeeee 43-46
lien for unpaid taxes..........ccccocveeene 71.91(4) cooeeeeieeeeee 24-20
tax warrant satisfaction to taxpayer. 71.95(5)(F) cevveeieeeiieeee. 73-38
warrant fee .......oooveeveeveiiiee e 73.03(33) weveeeveeeiiireieeenns 52-34,62-47
repealed - effECtiVe 7-1-92........ooiiiiiiiiii e ens | breee st e e 73-38
warrant filing fees...........ccce. e | 72.91(5)(b)
withholding by emPpIOYer..........ccoiiiiiiiii e TLOL(T) covveiiiieiiciieiis | e 97-19
write off doomages after 6 years - effective 8-9-89 and thereafter.... | 73.03(27)(€) c..eevvvveevvvveeee | ceveerirereriiieeens 62-47
Department COMPULES t8X ....oc.uveiriieeiiiiieeriiie e 71.03(4)
duedate.......ccocueeennnn. 71.03(8)(c)
Dependent credit - effective 1-1-86 ... .o | 72.07(8)(b)
eliminated - 2000 and thereafter ..........ccccveviie e 71.07(8)(d) eveevvieeciiieeiies | eveiee v, 116-9
Dependents with unearned income
federal election - parents report Child’s INCOME........cccciiiiiiiiiiiiiiiis | e ee e | eeeesieeeeanieee e 65-22
filiNg reqUIrEMENES ....c.eiiiiiiiicie e 71.03(2)(2)3..ccvieiieiiciies | e 33-8,37-1,41-3,46-4,48-3,

53-14,58-3, 62-7,63-14




Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Dependents with unearned income, filing requirements - continued
1991 AN 1992t 71.03(2)(8)3 .cveveieeeveienns 73-2
1993 and thereatfter ... 71.03(2)(@)4,5 .ccevereennee. 83-5
standard deduction.......... 71.05(22)(F) eovvvveeevveeerennnn 37-1,41-3,46-4,54-29,57-12
1991 and 1992. 71.05(22)(f) veverveieeenreniens 73-2
1993-1997......ccveneenne. 71.05(22)(f)2,3 ..eeoveviiene 83-5
1998 and thereafter ...........cccccevvvinnnne 71.0522)(F)4 ....ovvveenne 109-5
nonresidents and part-year residents .. R 144-6
WHICH FOIM 10 FIl€ . ns | sberee et e e st e st ne e e 48-3
Deposits (see “Advance payments”)
Depreciation
accelerated cost recovery SyStem (ACRS) .....ccovvvviiiieeiiiieeiiiieeiiies | veviieeesiieeeseeesnree e sreee e 43-14
COMPULALION. ...t 71.01(7r) .. 62-1,97-5,131-3
farm and residential real property - 1986 and thereafter.. 71.01(7r),71.05(15).......... 49-2,52-6
federal 30% bonus depreciation not allowed ............... 133-16
luxury automobiles .........ccccvvevciee i 53-14
property OULSIAE WISCONSIN ......eiiiiiiiiiiiieeiiiie ettt e s niees | eeeiteeesire e e s e e ssreeesnreeeseeeas 48-10
Development ZONE CreditS ........oooiirii it 560, subch.Vl.....cocooevvii | o, 56-6,83-6,104-13,126-5,
144-11
agricultural development authorized - effective 1-1-03 ............c.c...... 560.798.....cceiiiiveeiiiieiiies | e 126-5
credits available 4-28-88 through 12-31-97
amended - effECtIVE 8-1-88.........ccoiiiiiiiiieiiiie et eries | e 62-8
amended - various effective dates between 1-1-95 and 1-1-97 .. | ............. 97-10
INVESTMENT Credit.....cvvvie et 71.07(2di). 56-7
JODS Credit ... 71.07(2d)) e, 56-7,62-8,73-7,77-5
expanded - effeCtive 1-1-93 ... ..o | rree e 83-6
location credit...........ccoceviiennene 71.07(2dL) 56-8
sales tax credit 71.07(2ds) 56-9
credits available 1995-1997
day Care Credit ... ...uuoiei e 93-6
amended - effective dates between 1-1-95 and 1-1-97.......... 97-10
environmental remediation credit............cccoveveviienieiiieneeeen 93-6
credits available 1997
research credit..........cccoevieeeiicieeiineene 71.07 (2dr) ........ 97-5
alternative computation permitted 71.07 (2dr)(a) 104-13
credits available 1998 and thereafter
amended - effective 1-1-00..........coocveiiiiieeniiieeee e 71.07(2dX)ccccieiieeiieeeien. 116-12
capital investment credit - effective 1-1-02 .... 71.07(2d01) e 126-5
environmental remediation credit................ 71.07(2dX).ccceeiiniieiienne 104-13
investment credit - available 1-1-00..... v [ 72.072d01) e 116-12
job creation or retention credit............cccooeeieiiieciiee e 71.07(2dX)ccciiieeeiieieeiee. 104-13
90-day certification requirement eliminated - effective 1-1-99 | 71.07(2dj)(am)3................ 116-12
definitions modified - effective 10-29-99...........ccccevviirviinnene 71.07(2dj)(am)1,2 ............ 116-12
technology zones credit - effective 1-1-02 560.96.....ccccciiiieiiieeeennn 126-5
CoOmMpuUtation revised ..........cccoveeeeeieeeiiieeennns vere | e e 137-4
definition of "member of a targeted group" revised..........ccccccveveiiiies | eriiiiiii 144-12
enterprise development zones created - effective 1-1-95.......ccccccees | oriiiiiiniiiienceeeeeeie | e 93-6
Native American reservation 73-11

DISASIEN IOSSES ...uutiiiieee e ettt e a e e




Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Discount on prepayment Of MOrtgage 10aN..........cooiiiiiiiiiiieiiiiiniiies | e iees | ernrees e 29-18
District offices (see "Addresses")
Dividends
allocation (Situs and reSIdeNCY)......ccvvevcieeeiiiee e creee e 71.04(1)(a)
information returns - 9B
requirement eliminated - 1987 and thereafter...........cciiiis | i | eee e 52-33
reinvested in stock of public utilities - modification - repealed 1986 . | ....ccccoeeiiiiieviiieeiiiieeriiees | v, 28-A1,32-7,35-15,37-23,
40-3,43-9
(DAY o] (ot=To [ oT=T £To] o L P P PP P PO PUR IEPTPPPUPPRR 49-4,49-22,P109
DOMICHE ...t e [ 71.02.... 2,00 s | e Ad
nonrelevant items in determining - 1989 and thereafter................... T1L.02(1) cvevveeiiiiiiieiies | e 62-3
contributions to Wisconsin charitable organizations - this item
nonrelevant effeCtive 1-1-84 ........ccoouiiiiiiiiiiie e | reeesiiee e e e | eeesrereenneee e 37-25,62-3
DOOMAJES ......eeviiiiieeiiie e e | 71.74(3)
Drought credit for farmers - 1988 ...........ccccocviiiiiiiieniieiec e T1L07(2fd) oo | e 58-2,65-18
Due dates (see “Filing requirements”)
E
Early stage seed investment credit............cccoveeiiiiieciiee e 71.07(50) weveeiiiiiiiiiie | 138-43
Earned income credit
TOBB-L1988 ......eeeeuieieeiieieee ettt ettt ettt ettt eteae | beeteente et et e e e nne e enne 33-10,37-24,39-1,40-3,43-21
1989 and 1990 ... 71.07(9e) ....... 62-13
1991-1993.......... 71.07(9¢)(a) ... 73-6
L1994 e 71.07(9e)(ad),(ah),(ap), ... 83-5,85-14,89-1,91-10
(at)
L L OSSR 71.07(9€)(AC) vvvvvevvrriiiaene | vrreeeeiieeeiiineens 93-4
1996 and thereafter.........cocuviiiiiieiiiie e 71.07(9€)(af) cvvveerieeiiiins | e 93-4,99-2,137-22,141-16
=T o] o1 = 1L PO UPRTRUUPPUTPPS BPUPPTURTPRRRURNt 145-5
department to provide information .............cc.cc..... 73.03(48) .ccvviiieiieiiee 2.07
dependent child requirement elimination - 1992 .... S SR ISR 73-2
not subject to federal or State taXation ...........cccceviiiieriiiieeriieeiiies | s | erreee e 70-18
section 1231 gains not considered disqualifying investment income -
1996 and thereafter ..o 112-3
statute of limitations for claiming 123-29
Educational assistance program benefitS...........ccccveeiiieiniiciniee e, 57-10,59-10
federal exclusion allowed — 1994, 1997 .........cccceiiiiiiiiier e 89-1,105-1,106-1
federal exclusion not allowed - 1992, 1993, 1995, and 1996. 77-1,84-3,99-4
EdUCAIOr EXPENSES.....vvviiiiiee e eeiee e eeeeese e svee e st e snaee e snnee s 136-15
Election campaign fund check off..........ccoooiiiiiiiiii e, 6-2,43-24,48-4,53-5,58-6,
63-3,74-10,79-7,84-8, 89-9,
94-10,99-14,103-10,111-10,
115-10,122-13,127-15,
132-16
revised........ccocoeeeennen. 131-3
revisions overturned.. 133-1
Elections available..............cocviiiiiiiiiiciii e 48-14




Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

ElCtroniC filiNG .....ooeiiiieiiiie e

amended returns may not be filed electronically..............ccccovieennns
certain tax practitioners required to file electronically ....
data iNterChange ........cocvveieiiee e
farmland preservation credit claims may be filed electronically ..
Form 8453W shouldn't be mailed - effective for the 2000 filing
L= ETo o USSR
Free File ..o

homestead credit claims may be filed electronically - effective for
2001 CIAIMS ..ttt
wage statements and information returns...
Electronic funds transfer (EFT)........oooiiiiiiieeiieeeee e

Employee

EefiNed ...

wage statement (W-2) ........cooeieiiiieiieeee e
Employee benefit - group legal plan exclusion not allowed.
Employee benefit plan distributions - modifications...............cccocveiieee.
Employee benefit plans - unrelated business taxable income - 1988

and thereafter..........ccociiiiiiii

EMPployee SAVINGS trUST .....cooiiiiiiiiiie e
Employer

EefiNed ...

required to withhold
Employer payment of employee’s share of FICA is taxable income ......
Employment outside Wisconsin (see “Allocation of income”)
Endangered resources donation ............cccccveeereeveesiereesiieeesnieeeseneeeneneas

Entertainers, NONIESIAENT ...........cooiuiiiiee e e e

failure to comply - modification..........cccccoeuvieriee i

SUFEtY DONG ..o
Entertainment expenses (also see “Business expenses”)...
Entity identification NUMDErS.............cociiiiiiiiic e
Estate administration expenses - effective for deaths on or after 8-1-87

repealed for deaths on or after 1-1-92 .........ccccoocveiiiiiiiniec e,
Estimated aSSESSMENTS. ......cocuuiiiiiiieiiiie et
Estimated tax payments (see “Declaration of estimated tax”)
Exchange of information...........cccocuveiiiie i

71.63(2)

71.65(1)(a)

71.0L(6)(Q) covvvvvererrreeennne.
71.05(6)(a)4

71.63(3)
71.64(1)(a)

71.01(2),71.63, covveereeenne.
71.64(4),(5),71.80(15)

71.05(6)(2)6 .vvvoovveemrnen.
71.80(15)(b) ...

71.74(3)

71.78(4)(d)

74-3,82-1,89-3,110-3,118-6,
119-1,123-5,127-3,128-4,
133-1,135-6,136-3,137-9,
140-17,142-1,145-10,
145-21,P115

119-8
130-2,132-3,137-7,141-19
82-1

118-7

123-6
130-1,132-1,133-4,135-1,
137-8,139-1,141-1,145-22

127-1

137-2
82-1,111-4,115-1,121-2,
125-3,130-1,140-13

77-1

61-14
47-22

20-4

33-13,34-1,48-3,53-5,58-5,
62-15,63-3,74-10,79-7,84-8,
89-9,94-10,99-14,103-10,
104-41,110-10,115-10,
122-14,127-15,132-16,
136-14,140-16,145-17
3-2,5-1,6-3,7-4,22-2,28-A9,
44-3,P508

28-A9

73-37
43-14,48-22,49-2,52-4
112-1

52-4,54-30

73-8




Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Exclusions from gross income
disability INCOME ........eiiiiiiiiee e 71.05(6)(D)4 .....eeeeene. 37-24,40-3,43-10,68-15
married persons - 1986 and thereafter ... 71.05(6)(0)4 ....eeeeeaen 52-5
foreign €arned iNCOME .......ccciiiiiiie ettt see e e e e sneeess | stveeessseeessnseeesseeeanseeeesrneeanes 37-24,38-15,40-3,43-9
IRC sec. 911 election - 1986 and thereafter-..... T1.01(6) «cvvveeveeerireeenienenn 70-16
legislators’ per diem .........ccccoocveiiiiieiiiiieenieeee 71.05(1)(D) cevvveeeeieeeenn 1-3,28-A3
Menominee Indians... 71.05(3)
MUNICIPAl PENSIONS......oieiiiiieeiiie e .. | 71.05(2)()
retirement benefits (also see “Retirement funds exempt”)................. 71.05(1)() eeevvvreaieeeeiiies | e 62-15
victim of crime awards (see “Crime victim awards”)
Exemptions (see “Personal exemptions”)
Expense allocated to corresponding income (see "Allocation of
expenses to follow income")
(=] 0 £ (o] U PSPPI P401
federalized - 1992 and thereafter .... 71.03(7) ... 77-2,85-23

NG EAANNES ..o

interest during eXtENSION ........ccvveiiiie e
PAYMENT OF TAX ...ttt
credit card payments allowed
persons serving in combat zones....
no interest during extension.......
statute of lIMItatioNS .........cccviiiiiiiii e

F

Farm loss
limitation - 1986 and thereafter ............c.ccooevvivieeiiiiieeeceeeee

carryforward of limited l0sses - 15 years ........ccoccvevveeeeniineesninnnn.
revised - 1999 and thereafter...........ccooeiiiiiieiiiieee e
Farmers
allocation Of INCOME ........oiiiiiiiiiee e
drought credit for 1988 (see "Drought credit for farmers - 1988")
estimated tax declaration ..o
payment-in-kind..................
Farmland preservation credit...
agricultural use defined......
alternative COMPULAtIONS .........ccueeeiiieiiiiiiie et
increase credit 70% to 80% - farmland subject to agreement......
amended
appeals..................
claimant defined....
partnerships.....
[o70]10] o 10 =1 T 1SR
increase credit 90% to 95% - 1991 and thereafter ......................

71.03(7)

71.03(7) oo,
72.03(7) oo,
73.01(4)(h),73.03(34).......
71.03(7)(0),(C) rrrrrrrrenn.
71.76,71.77(5) coovvvve...

71.05(6)(2)10 ....vrrveeenn.

71.05(6)(D)10 ....oovveeen..
71.05(6)(@)10 ......vveeene..

71.04(1)(a)

71.09(1)(a),(3)

7157 oo
91.02(L) wvvorrveeerrreeernes
71.60(1)(D) crvvveeerrrereene.
71.60(1)(C)4,5 .o,
71.59(3)

71.88(2)(b)

71.58(1) .........
71.58(1)(c)
71.60
71.60(1)(C)B cvvvverrrreene.

3-1,8-2,13-2,18-1,31-1,40-2,
41-1,46-2,50-2,55-3,59-3,
70-6,82-4,85-23,135-5,
139-2,143-3,P401

137-4

77-2,85-23
123-4,129-3,130-8,133-23
52-34,71-2,73-10
97-9,128-1,137-4,145-5
9-7,69-16

43-13,47-3,49-2,51-9,52-3,
63-12
56-3,59-11,74-19,76-10
104-14,118-1

33-7,34-2,35-1
138-3,142-2,P503
33-25,35-3

28-3

87-17

50-12
56-22

73-19
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Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Farmland preservation credit, computations - continued

increase credit 95% to 100% - 1994 and thereafter ...................
conservation reserve program ..........ccceeeeecreeneenieeens
created ......oooeevieenieiiee e
dairy termination program ..
department defined ................
depreciation addback - NOL .........cccceeeviieeniienene
depreciation from S corporation not added back ...
depreciation limit - $25,000 - 1983 (farm only).......
depreciation limit - $25,000 - 1987 and thereafter .................
discharge of lien filed for payback of credits - effective 7-2-83.
electronic filing permitted ..........ccccoeeiiee i
extraterritorial zoning - 1988 and thereafter.

farmland credits’ 95% limitation ...................
farmland defined ...........ccccoviiiiinne
iceage trail permitted as farmland..
FEllOWSNIP Grants ........oooiiiieiii e
filiNG deadling .......coouiiiiiie e
filing deadline extended - 1991 and thereafter ............cccccccvvvenes
fraudulent ClaIMS ........oooiiiie e
gain on sale of principal resSidence ..........cccoceeiiiieiiiiieeiee e
G.l. benefits.....ccoocviiiieieeee
gross farm profits ..
household defined...........ocueiiiiiieiii e
household income defined ...........ccoooiiiiiiiiii e
INCOME dEfINEd.......oiiiiie e s
federal bond INtEreSt.........coovviiiiiiii e
insurance proceeds - surrender of policy....
information required when filing ..................
interest not allowed on refunds ....
“no tax change” field audits...........

nonfarm business losses ...
nonfarm wages...................
not-for-profit corporation..................
offset against outstanding liabilities
ownership of land ...........cccccceeieee.
payment-in-kind (PIK) .........c.c......
property taxes accrued defined....................
certification that prior year taxes are paid......
refusal of lottery credit - 1997 and thereatfter....
transferred property paybacks...................
proration on sale ........ccccceeveviveeenne
railroad retirement benefits
refund S INCOME......couuiiiiiii e
relief payments as iNCOME ........ccocieiiiiiiiiii e
scholarships and fellowWsShips..........ccccveviiee e

71.60(1)(C)6M ..ooveeen...
71.07(BM)(C)L oo,
T1.58(3) covveeeeeeereerr.
71.59(1M) oo,
ATT: 1) N
71.59(2)(@) covvveeerererreenne.

71.59(2)(2),(3) . vvverereene.
71.83(2)(D)4 crveooerrnn.
TLE7(T) e,
71.58(7) ...
71.58(4)
71.58(5)
T1.58(6) covveoeeeeerere
71.58(7)(@) coevvereereerren.

71.58(7)

T
71.61(3)

TL58(7)(@) cooorrrrrerr oo
FENET: ()
71.61(1) ... o
71.58(3) covverereeereeeer.

ATT:1E) N
AT 1) P

AT 1) N
71.58(7)(@) covvvererreerrenn.
71.05(6)(a)17,71.61(2).....
FETET: 0 NI
AT: 1) N

87-17
49-15

5-1,7-3

49-15

29-18
41-16

33-25,35-3,39-11
52-28,55-13

33-26
118-7
62-39
69-19
56-23
73-18
P503

7-3,8-2,11-2,44-2,46-2,48-4,

50-2

73-17
24-20
42-24
P503

9-3,16-4,33-25,35-3,56-23

33-25,35-3,52-28,56-23
7-3,9-3,11-2,12-4,16-4,

24-15,26-4,27-1

95-32

51-13
24-15
24-15
42-25
62-39

37-30,40-4

33-25

15-3,44-22,52-28,56-23

56-24

111-28

84-17
47-29
P503

9-3,20-4,73-7

P503
P503

11



Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Farmland preservation credit - continued
SECHON 179 EXPENSE ...ueviieiiiiie et e tiee ettt e ettt e steee e steeessbeeessineeeane | eeesiieeesabeeeaasbeeesbbeeesieeannes 32-10
seller as claimant - 1984 and thereafter................ 71.58(8) ... 44-3
social security and supplemental security income .o | 71.58(7) ... P503
soil and water conservation OrdiNANCE ............ieiiiiiiiiieeiiieeriie e | oo 33-26,57-18
noncompliance follows claimant ............ccoocoeiiiiiiiiieeniiee e 71.59(2)(b),(c) 57-18
supplemental unemployment benefit .......... 71.58(7) P503
tax payment requirement for “prior law” filers.........cccccvcvvevviieviiicne | ceveeeiiieenins 63-17
10% minimum credit .........ccccoocveeiiiieeeiieenn. 71.60(2) ... 26-1,56-24
WO tOWNSKIP PrOration ......coocuviiiiiiie et riee e | beeeeseeeeanes 41-16
unemployment compensation ..................... .o | 71.58(7) ... P503
veteran's pensions and disability payments..........cccccvevveeviereesienens 71.58(7) P503
welfare PAYMENTS ........oiiiiieiiiie e P503
workers' compensation.... P503
Farmland tax relief credit.........cccoovevieie i 62-11,64-2,68-34,138-3,142-
2
CPANDEITY GFOWELS ....eiiiiiiieetiee et e sttt ettt e ettt eesiereessbeeeesbneessnneeeanne | eeesnneesasneeessbeessnnneesreeesnnes 139-20
error in 2002 Forms 1 and 1NPR instructions e | e 134-1
farmland credits' 95%IiMitation .............cccocoeiieiiiiiicicc e 71.07(3m)(c)1 69-19
filing deadline extended ..........cccccvveeiiireiieie e 71.07(BM)(D)2 eeveeiiveeiies | v, 73-17
maximum credit increased - 1999 and thereafter...............ccocceeveen. T71.07(BM)(C) cvvvveereeeiiiies | e, 116-11,118-1
percentage rate of credit to be adjusted annually - 1999 and
TNEIEAMET ... 71.07(BM)(C)3 cveeieiiieies | e 116-11
property tax accrued - refusal of lottery credit - 1997and thereafter. | .....cccccoceviieeiiiceiiiieeiiiies | cvveeeviee e, 111-28
FAX-AFOIM ..ottt sees | teesnesteesreste e eee | teneenreseenenreens 111-5,115-4,118-9,123-9,
128-10,133-7,137-16,
141-14,P130
Federal abstracts (see “Internal Revenue Service adjustments”)
Federal adjusted gross income defined (also see “Internal Revenue
Code defiNd”) ...ccoiueiii e T1.01(4) coooeeeiieeeeiiiies | e, 40-11
Federal alternative minimum tax not deductible............cccociiiiiiiiiiiis | s | e 58-14
Federal bonds - modification (see “Interest income, United States
interest”)
Federal net operating loss (see "Net operating loss")
Federal retirement benefits (see “Retirement funds exempt”)
Federal returns, requIired ...........ccccueveeiiee i 71.03(5) cooveeeiieeeiiiee e 210 e 106-5,112-8,118-14,123-14,
128-7,133-7,141-4
Federal securities - modification (see "Interest income, federal bonds")
Federal taxable income defined (also see “Internal Revenue Code
[0 =Y 10T To o USSP 71.01(4)
Federalization of income tax A6

Fees
delinquent taxes (see “Delinquent taxes”)
late filing fees (see "Late filing fee")
Fiduciaries
CloSING CEItIfICAES ....ciieiii it

conformity to chapter 71 of the statutes ..........cccocceeeviieeevie e

AT ) () D

71.12

107-8,113-6,119-11,124-11,
129-10,134-6

12



Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Fiduciaries - continued
electing small bUSINESS trUSE ........coiuiiiiiiii e T1225(2) eveeeeieeeiieeeiie | e, 113-6,119-11,124-11,
129-10,134-6
electronic funds transfer (see "Electronic funds transfer (EFT)")
filiNG AEAAIINES ....ccoiiiiiiiiiie e T1.01(7U), evveeieeeiieiiees | v, 107-9,113-6,119-10
71.03(6)(a),(8)(b)
FUNEIAL TTUSES ..t 4 4 () U ISR 113-6,119-10,124-11,
129-10,134-6
taxability Of INtEreSt froM ........cooiiiiii e | e 134-5
inter vivos trust becoming irrevocable after 10-28-99 - resident 71.14(3m) 116-11,126-4,129-10,134-6
personal representative/beneficiary liability e | 72.17(3)
WHO MUSE Il . T1.03(2) cooceveeieeeiieiiiees | v v 107-8,113-6,119-10,124-11,
129-10,134-6
FIAUCIArY FELUMS ...ttt T122-7T127 oiiiiieies | e, 91-3,101-6,107-8,113-6,
119-10,124-11,129-10,
134-6,138-7,142-6,142-9
(L= (o 1 TU o ] £ P P PP PP PUP PO UPPPUPRP P501
AUENOTILY . 71.74(2)
claim for refund after payment T1L.75(4),(5) cveeieiiiiiieni | e, 47-7
imposition of penalties............cccceccveevinneens T 128-14
Multistate Tax CommisSioN aUdit PrOGIAM ........cooiuiiiiiiieeiiieeiiiieiss | rreeesiiee e e e e e snee e 133-20
non-statistical SAMPIING.........oouiiiii e eriies | eerriee e e e e sreesnees | eerreeesaee e 128-15,P515
records to be produced by taxpayer............ccceeveriiinienieiiie e 71.74(2)(b)
statute of limitations (also see “Statute of limitations - assessments | 71.75(4)
AN FEFUNAS") e
written notices (see “Notices”)
Filing deadlines (see “Filing requirements”)
FiliNg reQUIrEMENTS .....vvee et e e e e 71.75(4)
department to determine - 2000 and thereafter ............cccoceveviieenns 71.03(2) (@)L .eieeeiiieiiee | e, 116-9
filing deadlines
combat zone PartiCiPants ..........cccccveereiriiienienieeree e 73.01(4)(h),73.03(34) ccccc. | everririeieene 52-34
declaration of estimated taX..........cccvveeiriveesiiee e T71.09(12) cvvveeieeeiieeeiiee | v 37-1,107-8,113-6,119-4,
124-4
EXEENSIONS ...ttt ettt ettt ettt ettt et e e eab e e be e e e anbe e e annen T1.03(7) coveeeeiieeeieeeiees | v, 8-2,18-1,22-1,35-20,46-2,
50-2,55-3,59-3,P401
farmland preservation credit (see "Farmland preservation credit,
filing deadline")
fiduciaries (see "Fiduciaries")
homestead credit (see "Homestead credit, filing deadline")
INCOME TAX TEEUIN ..eeiieiiie et e e e et eennaeee s 71.01(7u),71.03(6)(@),-veer | worrrreerirerernennn 59-16,97-19
(8)(b)
INFOrMAtioN FELUMNS .....c.ueiiiiiiiii e T1.70-7T1.73 e 2.04 ... 35-22,106-6,118-12,123-13,
128-8,133-10,P117
interest and dividends, requirement eliminated - 1987 and
TNEIEAMET ...vvieii e | e 52-33,53-1,59-2
penalty for failure to file 71.83(1)(a)lm 97-18
partnerships ........cccceveeiieeenne .o | 71.20(2)
“timely filed” defined ... T71.80(18) weveeevveeeiiiiieniies | v 59-16

13



Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Filing requirements - continued

forms (also see “Returns”)
1, LA - INCOME TAX.uutiiieeiieiiiiieie ettt e e e et e e e e e eaanns

1CNA - nonresident professional athletic team members ...........

discontinued for taxable years beginning 1-1-03.......
1CND - nonresident corporate directors.......................

discontinued for taxable years beginning 1-1-03....
1CNP - nonresident partners ..........cccoceeeeeveeeniiee e,
1CNS - nonresident S corp. shareholders....
INPR - nonresidents and part-year residents .........ccccccceveevivvnenns

2K-1 - income from estates and trusts...
3 - partnerships.......cccveveeieneeeieenieens
3K-1 - income share from partnership ...

filing on magnetic, electronic media...........cccceevcvveeiiiieenineenne

5K-1 - income share from tax-option (S) COrp........cccccvevcvieniennnen.
8-report of transfers of capital StocK ..........cccccvveviiviiiciec e,
9B - Other INCOME ...t
9C - employers of nonresident entertainers, entertainment
corporations or athletes...........ccoocuviiiiiiiiiicie e
1040 - TEQUITEA ....veeeeiiiee et ctee e eiee e se e e e e e e e e snaeeennneee s

1099G - state income tax refunds.........c.ccoovevveeieeeeicciiiiieee e,

T1099-NT — INEIrESt.....evieiiieee e
FC - farmland preservation credit ............cccoviieeiriieenniiiesiieeee

H - homestead credit ..........cooooiiiiiiiiieiiecceeee e
| - differences between federal and Wisconsin...............cccuvveee....
INfOrMation rEtUMNS........coiiiiieiee e

MS - manufacturer's sales tax credit......
MT - minimum tax - 1981 and thereafter

OBtAINE ...
OS - net tax paid to another state...........ccocceeveriiieiiiieeniiieeieeen

71.80(15)(D) cvvvvoorrvee.

71.03(5)

71.70(2),

71.71(1),71.72....

2-1,6-1,11-1,12-3,16-1,
26-4,30-2,40-2,45-1,48-2,
53-2,58-1,58-3,136-1,137-17
106-5

137-3

106-5

137-3

53-3,54-4

58-4
48-2,49-2,53-2,58-1,58-3
81-6

54-2

54-2,106-4
112-6,118-13,123-13,128-8,
133-9,141-4

54-2,58-4

47-8

31-2,46-4
106-5,112-8,118-14,123-14,
128-7,133-7
39-2,40-1,44-1,45-2,48-3,
49-3,53-4,54-4,59-3,65-4,
70-5,75-4,80-14,85-12,90-7,
95-9,100-12,106-8,112-6,
118-14,123-14,128-12,
133-11,137-8,141-9
137-8,141-9
7-3,26-1,28-3,45-1,53-2,
58-4,141-9
6-2,7-1,12-4,26-3,45-2,48-2,
53-2,58-4
6-2,12-3,24-5,25-2,26-2,
50-1
37-34,40-1,44-1,45-2,47-8,
62-46,P117

111-3,111-59
24-8,26-2,28-A2,53-3,54-1,
58-4

6-2,11-1

145-1
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Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Filing requirements, forms - continued
PaCKAge WI-X ...ttt

FEPFOTUCTION ...ttt
substitute tax forms, guidelines ..........ccccvveviieiviie e,

VC - angel or venture capital creditsS..........cccocveeiiieeiiiieeiiieees
WD - capital gains and losses
WI-Z e
W-2 Wage StateMENL.........coiuiiiiiiiee e
W-222 - Statement of Minnesota Residency ...........ccccccevvieeennes
W-4 (see “Withholding tax, exemption certificates”)
who must file
TOT77-1985.....ceeceereeee e

71.03(2) oo
TL7L(L) o

1987 and thereafter ..........ccocviiieiiiiiiic e
court order requiring filing - effective 4-30-86............ccccccecvveernnen.
dependents with unearned income (see “Dependents with
unearned income”)
fiduciaries (see "Fiduciaries")
PAMNEISNIPS ..veveiiiie et e
residence gquestionnaire
taxpayer ordered to file by department...........cccooceeeiiiiiiniieens
writ of mandamus - effective 7-31-81 through 4-29-86................
Fiscal years
Wisconsin tax year federalized - 8-1-88 and thereafter ....................
Foreign earned income/housing cost (see “Exclusions from gross
income")
Foreign government, services for, not subject to withholding.................
Forms (also see “Filing requirements”).........ccocvveenieeeniienenne .
NSTR - application for nonresident sales tax rebate...
STR - application for sales tax rebate...............cc........
Fractional YEAT ........ccccviee sttt
Fraud penalty (see "Penalties, fraud")
Free File

G

Gain or loss (also see “Basis of assets”)
allocation to Wisconsin (see "Nonresidents, allocation of income")
capital gains and losses (see "Capital gains" and "Capital losses")
involuntary conversion - replacement out of state - modification -
rEPEAIEA 1986 ......oooueiiiiiiiieie et
personal residence - replacement out of state (see "Personal
residence, sale of")

72.03(2) oo )
71.80(10) 1rooooooso oo

71.20(1)

48-1,49-1,49-2,53-4,54-5,
58-5,59-2,65-4,70-4,75-5,
80-1,85-1,90-1,95-6,100-3,
122-7,127-5,132-5,140-16
99-8,111-5,115-5,122-7,
127-5,132-5,140-17
115-5,122-7,127-5,132-5,
136-4,140-17

145-1

53-3,54-1,58-1
48-1,49-2,53-2,58-1,58-3
135-7,138-4

54-2

6-1,7-2,35-2
43-22
54-3,54-13,54-30
47-8

49-3
24-6

63-1

140-17,141-13
117-7
117-5

133-4,140-16,143-1,145-22

42-18
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Gain or loss - continued
property acquired before becoming resident............ccccoooeeiiienrninnn. 71.05(12)(8) -ovveeeevveeeiiines | eevieeeiiee e 47-2,48-10
sale of depreciable PrOPErtY .........cociiiiiiiiiccneniens | e | e 43-14,49-2
transitional adjustments
changing basis assets .. 71.05(13)(a)2
constant basis assets ............... 71.05(13)(8)3 .eveeevieeeiies | e, 29-1
federal basis differs from state... 71.05(19),(20)
U.S. government obligations............ 22-7,86-8
Gambling ....cooovveiiiiiiieeee 140-4
Gift eXpenses - MItAtIONS ..........ooiiiiiiiiiic e 48-22
Gifts-basis for gain or loss (see “Basis of assets”)
Gross iNCOME defiNed........uueviiiiieeiii e T1.03(1) covoeveeiieeeiieeiiees | evvee v 54-13,87-7
H
Head of household - 1994 and thereafter............cccocveeiiieiiiiiceniieceee, 71.01(5M), weeiiiiieiiieieiiiees | v, 83-4,89-1
71.05(22)(dm)
Health SAVINGS ACCOUNTS......ciciiiiiiiiie et reee e eee s sieeesnees | eeesieeesnsreessseeessseeesteeeannees | eenveesssneeesneees 140-1,145-16
Historic rehabilitation credit
carryforward: taxpayer subject to alternative minimum tax............... 71.07(9M), (9, weveiiiiiiiiies | v, 98-29
71.08,71.10(4)
historic structure (supplement to federal historic rehabilitation credit)
71.07(9M) i 56-6,59-3,62-9,88-21
nondepreciable historic property (state historic rehabilitation)........... TL07(90) i 56-4,62-9,88-21,89-15
limitation of costs - 1993 and thereafter............c.cccccceene 71.079N0)7 e 83-6
FEVISEA = 199 ...ttt ne | erbee e 73-3
property used for both business/personal.... e [ 72.07(9M),(91) e 86-22
repayment if recipient dieS ..........cocovvviiiiieiiie e 71.07(9N)(K) ceoeveeeieeeeee 136-21
HOMEStEAd Credit ........oouiiiiiiiieieeeste e Bl 14.01-14.06 .. |5-1,6-2,7-1,9-4,11-2,12-4,
13-A5,15-3,16-3,18-1,26-3,
27-1,28-1,33-22,37-1,39-1,
40-2,41-1,44-2,46-2,
140-8,P127
age 18 MINIMUM....uiiiiiiiiiiiie it 71.53(2)(c)
amended T 4 ST ) 14.01(5)
APPCAIS. ..ttt 71.88(1)(b)
AULNOIILY t0 @QUAIL.......eiiiieii e TL55(7) coeeeeiiieeeeeen 52-27
caretaker supplement payments.. 107-6,118-13
claimant defined ..........cooviiiiiiiii e 43-54,52-25
computations
1987 and 1988. 71.54(1)(b)
1989....ccccvien. 71.54(1)(c),(2)(b)2............ 62-38
1990-1998..... 71.54(1)(c),(d) 67-5
1999....ciiiieee 71.54(1)(e) ........ 116-16
2000 and thereatfter ... 71.54(1)()...... 116-16
death of claimant............. 71.53(1)(b)..... 14.02(11)...... 55-12
dependent deduction..........cccccevcveveiiiieeviiee e vee | 72.52(5) ......... 14.03(3)......... 62-39,69-18
depreciation added back - 1981 and thereafter .............cccceeviieenns T152(6) cvvveeieeieiieeeiiiies | e 24-15,26-3,32-10
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Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Homestead credit - continued

depreciation from S corp. not added back ............cccoociieiiiiiiiiinnns
depreciation - standard mileage rate
(111wt (o) 1 (o3 {111V SRR

exceeds tax Hability ...
farm defined ..........
fellowship grants ........cccocveeevee e

filing claim after income tax return has been filed.....
filiNg deadling ........cc.ueiiiiie e

filing deadline extended - 1991 and thereafter ..............cccccceens
fraudulent Claims ..........occociiiiie i
gain on sale of principal residence..
general relief ..o
Gl DENETIES .. s
gross rent defined .....
homestead defined....
household defined..........coccueiiiiiiiiii e
household income defined ..o,
child support payments............ccccvecuveneee.
community spouse income allowance ....
AEPIECIALION ...ttt
federal bond INterest ...
foster care payments ........c.ccceceeneenneene
foster grandparents program payments..
general relief.........coooeeiiiiiiieee
insurance proceeds - surrender of policy.......
retired senior volunteer program payments............
retirement plan distributions - proceeds rolled over.
senior companion program payments ..........c..cc.....
social security title XX payments ...
state/municipal bond interest.....
VEAP payments.............ccccuun.
household income lIMit...........ccoeiiiiii e

INCreased - 1999 .......ccciiiiiiiie it

increased - 2000 and thereafter.
housing subject to Property tax ........cccccveeerieeeiiieeesiee e

credit allowed to certain residents of tax-exempt housing ...
interest not allowed on refunds ..........cccocoeriiiicniiicn,
kinship care payments .........cccccceevevveevivneenns
landlord may not charge for rent certificate...
life @StALE .....eiiiii e
marital property agre€ments ..........cccevveeiieieeniienie e

71.53(2)(2),(3) vveeeereeene.
71.55(6),71.83(2)(b)
71526 covveoereerereere
71.52(5),(6),(8) ccvvrvvrvvreenn.
71.52(6)

71.52(2)

7152(3) ...

71.52(4)

71.52(5),(6) cevvverrrererreenne.
71.52(6)
71.52(6)

T152(6) covveeveeeereere.

71.52(6),71.58(7) ..o

TL52(6) covveoeveeeereeeer.
TL52(6) covvereveeeereeer.
71526 covveoeeeeeeree e,
71.54(1)(C)3,(d) cevveoon..n..

TL54(1)(€) oovveeereerer.
715400 oo
71.53(2)(€) coovvveeereerrrenne.
TL54(2)(C) .vvveerrerrrree.
ENETC) D

71.55(2) .. -

14.05(4)(d)....
14.04(12)
14.04(6),
14.05(6)

41-16

31-15
127-1,130-1,132-1,132-5,
136-5,140-7

40-25

128-20
3-1,6-2,8-1,11-2,13-1,15-3,
16-3,18-1,20-2,22-1,28-1,
32-1,41-1,44-2,46-2,48-4,
50-2,97-19,129-8

73-17

24-20

42-24,107-4

95-31

43-54,52-25,56-22,59-5
43-54

43-54
33-22,52-26,54-33,69-17
123-18,140-18

69-17

24-15

9-4

125-10
43-28

95-32
125-10
124-8
125-10

9-4

73-18

61-18
33-22,35-2,37-29,38-1,40-4,
62-38,97-14
116-16
116-16

67-5
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Homestead credit - continued
marriage, separation, Or diVOICe ...........cceeeeieeeiiiieeiiiie e 71.52(5),(7),(8),71.53(1)(c) | 14.06
“N0o tax change” field QUAILS ...........oociiiiiii s | et sne | e 51-13
nursing home resident receiving medical assistance P4 T2 [ S I 5-2,6-2,7-2,12-4,16-3
nursing homes; long-term care facilities.... wire | e e 14.05(14)
offset against outstanding liabilities .............cccceiiiiiiiii s 7155(1) covieeiiieeieeeee 14.01(3)(a).... |62-39
ownership of real estate
equitable OWNErship INTEIEST.........cccve i erees | eereeeesiee e e e e snaeeesaeeeenneees 65-24
property taxes accrued defined............ccceveiiieiiiiiiniiec e 71.52(7) 5-2,7-1,9-4,11-2,12-4,13-A5,
16-3,33-23,35-3,43-29,
52-26,52-27,56-22,62-38
DUSINESS PIrOPEITY .oeeeveieeiiie ettt ettt eseee e e et e e e eesneee s 71.52(7) 54-15,59-13
farm acreage limitation . 71.52(7) ... 37-30,38-1,40-4
inherited partially-owned homesteads .... 71.52(7) ... 77-10
JoINt OWNErShipP.....cccvevviiiieiiicec e 71.52(7) ... 14.04(8)
1evy date .....cceveeeiie e v | 72.52(7) ... 14.04(3)(a)
lottery credit for mobile home parking fees..........cccoeeviiiinienene TL52(7) coeieieiiieeiies | e, 76-11
PriOr taX PAYMENT ...ttt ettt TLE2(7) e 14.04(3)(b)
refusal of lottery credit - 1997 and thereafter..........cccovviiiiiiiiiiis | e sree e | eeeseeeesneeee e 111-28
SEWET ChaIgeS ..ooovvvvveciiee e S ORI (PSR 95-37
simultaneous homMeSteads ...........cocvveeriiieiniiee e 71.52(7)
TWO PAFCEIS ...ttt 71.52(7)
railroad retirement benefits .... 71.52(6)
relief payments as inCoOme .........cccccceveeeieeiiciee e .. | 71.52(6)
rent allowed when landlord will not sign rent certificate ..........ccccecees | voiveiriiie e 125-10
rent constituting property tax accrued - defined...........c.ccccceveeeninen. 71.52(8)
performance Of SEIVICES .........cociiiiiiiiiiieiicrec e | e 21-19
rent constituting property taxes (25%) - 1984 and thereafter 71.52(8) 9-4,16-3,37-30,38-1,40-4,
43-29,52-27
rent divided among joint occupants. 71.52(2) ... 14.05(9) ........ 52-26
rent includes separate charges....... 71.52(2) ... 14.05(2)(a).... | 71-14
SChEAUIE H-EZ......oiieeee e | eere e | e 140-1
scholarships and fellowships...........cccccoveiiiiieennnnnn. 71.52(6)
eliminate double counting - 1998 and thereafter . 71.52(6) ... 104-21
SNAFECTOPPETS ...ttt snes | reenreeneeees
social security and supplemental security income. 71.52(6) 9-4
supplemental unemployment benefits...................... 71.52(6)
unemployment compensation ...................... 71.52(6)
veterans' pensions and disability payments. e | 71.52(6)
welfare - $400/MOonth ..o TL54(2) i, 14.04(5), ....... 15-A3,16-3,71-15
14.05(5)
Wisconsin WOrks program PayMENtS.........cccuueeeaiereriiieeaiieeesieeesaes | eeeesiieeessiseessisseesseseessneesass | sreesiseessssessanes 106-6,116-16
WOrKers' COMPENSALION..........coiiiiiiiiiieiiceie e 71.52(6)
I
Income brackets (see “Tax rates”)
Indebtedness discharge and tax attributes.............cccccoeveiiiiiiiniccnnen. T71.20(7M) weveiiiiieeiieeeiees | e, 73-5
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Independent contractor
bond required, NONIESIAENLS ..........ceeeiiiiiiiiie e 71.80(16)
INTEISTALE SAIES ... .eiiiiciii et 71.04(1)(a)
Indians (see "Native Americans")
Individual retirement account - 1982-1985 ..... 30-1,31-3,33-8,39-1
PENAIIES ... 33-9,39-1
spousal - repealed 1986...........cccceevvirrienniennne. 7-5
Information returns (also see “Filing requirements”)..........cccceevcvveernnen. 62-46,137-2,137-11,
141-5,P117
Inheritance tax expenses (see “Estate administration expenses”)
INNocent SPOUSE ProtECHION ........ccuiiiiiiiieeiceree e 56-11
Installment payments - delinqueNnt taxes .........cccceveeveerieeeviiee e 123-17,127-9
automatic withdrawals accepted for making installment payments... 132-12

INSEAIIMENE SAIES ... e
sale of installment obligation - nonresident..
INtANGIDIE INCOME ...
Interest
amended returns - federal 30% bonus depreciation ...............cccc....
assessments - 12% 8-1-81 and thereafter ................
delinquent taxes - 18% 11-1-75 and thereafter...
€ITONEOUS WHLEEN AUVICE ......eeiiiiiiiiiiee ettt
extension period (MIlILArY) ...
not allowed on
farmland preservation credit refunds (see "Farmland
preservation credit")
farmland tax relief credit refunds ...
homestead credit refunds (see "Homestead credit")
income tax refunds during first 90 days........ccccccvevivveerieeeiiieeenns
reduction of delinquent interest rate
FEFUNGS 9U0 ..t
Interest expenses
IMPUEE INTEIEST.....uieeiiiie et ree e e e e rae e nees
money borrowed to buy exempt government securities...................
Interest income
certain SecUrities tax StatUS..........cooveiviiiiiieieieee e
federal bonds
farmland credit income (see "Farmland preservation credit")

Ginnie Maes - taxable on or after 8-1-87 .........cccceeeveviivieeeeeeeins

homestead credit income (see "Homestead credit")

income tax Modification ...........cccccveeiiiiie s

proprietary zero-coupon certificates ....

Resolution Funding Corporation..........

student loan marketing association (Sallie Maes)

trustee's administrative fees ..........ccccceevcveeerennn.
FUNEIAl TTUSES ..
information returns - 9B

requirement eliminated - 1987 and thereafter............ccccoceeveenn.
local cultural arts district BONAS..........ccccveviiieiiiie e

71.82(1)(2)
71.82(2)(a)

73.03(47) ...

71.01(6),71.04(1)(@).........
71.04(1)(a) ..

71.07(3m)(d)

71.82(1)(b)
71.82(2)(b)
71.82(1)(b)

71.05(6)(b)1

71.05(6)(b)1 ...
71.05(6)(b)1....
71.05(6)(b)1 ...
71.05(6)(b)1 ...

2.88 ...

2.88(3)(b)
2.87,2.935
2.88(3)

21-3,25-10,30-2,38-14,45-14
72-6

133-16
24-19,101-20
101-20

77-11

137-4

38-12

72-26,81-14,86-8,91-16

53-1

22-7,23-8,26-15
66-12

71-14

53-15

107-22

134-5

52-33
120-5

19



Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Interest income - continued
local exposition diStrict DONAS ...........cocuiiiiiiiiiie e 71.05(1)(C)3 ceeeeeiiieeeiiies | v, 87-7
local professional baseball park district bonds....... 71.05(1)(c)4
local professional football stadium district bonds... 71.05(2)(C)5 veevvvveeeiieeanes 120-5
municipal and state bonds .............. 71.05(6)(a)l... 28-A3,52-3,62-4,65-22
amortization of bond Premium ... s | e 68-13
trustee's administrative fees ...... .. | 71.05(6)(@)1 ... 107-22
United States INTEreST.......uvieiiiee e ree e 71.056)(0)L...cceeevirnnen. 10-3,20-3,22-7,23-8,26-15,
65-22,86-8
IRA, Keogh, etc. distributions ...........ccooiiiiiiiiiiiiiiii | e 80-21,102-5
V.A. life insurance policy e | 72.05(6) (@)1 . 72-7
Wisconsin housing and economic development authority bonds...... 71.05(1)(€)1,2 ceeevireeeeen 73-9,137-4
Wisconsin housing finance authority bonds............ccccccceevnenne vee [ 72.05(B)(@)L . 32-7,49-10
Wisconsin municipal redevelopment authority bonds .. 71.05(6)(@)1....cccevveeennne. 55-12
Internal Revenue Code defined...........ccocevviiiiiniciinnens 71.01(6)
71.01(6)(d), (7 cveereeiiie | e 62-1
71.01(6)(€),(71)veeerveriiee | eererieeiieeaeen 73-1
71.01(6)(f) 73-1
71.01(6)(9) 77-1
71.01(6)(h) 83-4
71.01(6)(i) 87-6,135-21
TL.0L(6)(J) «vvevveververmeeeenns 93-4
71.01(6)(K) ........ 97-5,100-46
71.01(6)(L),(m).. 104-7,105-1,106-1
71.01(6)(mM),(71).veceeeeenrenne 109-4,116-5
19099 e 71.01(6)(M),(N),(71) e | e 116-5,118-3,120-3
2000 through 2002 71.01(6)(n),(0),(71) .cvve.. 120-3,123-3,131-3
2003 and 2004 .......... e | 72.02(6)(P),(a1) 135-21,140-1
2005 and thereafter..........ocvieiiieiiiieeeee e T1.0L(B)(N) eeeevreeeireeereennn 144-5
Internal Revenue Service adjustments - taxpayer must notify (also see
"Amended returns")
4 years - no notification of IRS adjustments - 1987 and thereafter... |71.76,71.77(7)(b) ............. 2.105............ 52-34,57-13,58-6
ten year statute of limitations - effective through 1986..................... 57-13
Internal Revenue Service information ...........c.cccceeveenne
International organizations - not subject to withholding..
Interstate waterway WOrKersS ..........cccveveveeeiieeeesnveesneneens 123-15
Investment credit property - Wisconsin basis ...........cccocvveiveeeiiieeennnee. 35-15
Involuntary conversions (see “Gain or loss”)
Iltemized deduction credit - 1986 and thereafter.............ccccoovvveeeeeeiinnens T1.07(5) cooeeeeiiieeiieeeiiies | e, 43-11,45-4,47-3,47-22,52-8,

effect of the subtractions for medical and long-term care insurance.

interest, business use of NOME ...........ceeeiiiiiiiiiiiie e
miscellaneous deductions not allowed - 2000 and thereafter

MOVING EXPENSES ...vvieniieinteeieeaireeieesieeanseesiresbeesseeanbeeseeesseeas
repeal $1,200 interest limitation - 1993 and thereafter......................
tenant-stockholder real estate taxes - not allowed.............ccccceeveene
trustee's administrative fEES........cuveeiviieiiiie e

71.07(5)(@)7 vvveoevrrrren.
71.07(5)(@)4 cvvveoereeereene.
71.07(5)(8)7 cvvereverrrernn.
71.07(5)(2)2 cvvverrreerreenne.

71.07(5)

52-9,53-15,54-2,54-30,62-7,
100-26

130-29

61-15

116-8

70-17

73-10

87-7

107-22
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)

Itemized deduction credit - 1986 and thereafter - continued
tuition expenses claimed as a deduction from income not allowed -

2000 and thereafter ...t 71.07(5)(2)8..cevvvvieicnies | e 116-8

J

Jeopardy assessment (see "Assessments")

Jobs credit - adjustment for state return ...........cccocveeeveiieniiee e 8-3

Joint or separate return liability revised..... 144-12

Joint returns - 1986 and thereafter 43-35,44-2,49-2
allocate refund per divorce judgment - effective for judgments

entered 10-29-99 and thereafter............cccoeveeviieeiiiieesinenn. T1.75(8) cvveeeiiieiieeene 116-10
joint return allowed after filing separately - effective 5-14-92 cee | 72.03(1)(1)3 e 77-4
separate return allowed after joint..........ccccoovveviiiiiinciiicn e 71.03(2)(M)1,3 ... 91-17

K

[ To T |18 ] =TT U ISR 1-3,80-21

L

Lambeau Field redevelopment user fee - taX CONSEQUENCES........cccccieer | corieeeriiiieeiiieesiiee e siies | eenireeesinee s 127-12

Land contract
allocation Of INCOME ........oociiiiiiiic e 71.04(1)(a)

Late filed rEIUMS .. ..oeeiiee e 71.80(18) cvvveevvevevieeiiiees | evreeeve e 90-31

Late filiNg fEE ...ooeeeieeee e T1.83(3) cocveeeeiriiiiieeiiies | v 43-51,47-25,81-8,85-26
appeal allowed - 1992 and thereafter.. . 77-11
federal return not attached.................. 77-11,85-26
increase - effective 5-1-92.........ccoviiiiiiiiiiie e 77-10

LaYOff DENETILS ...t snee | eeerie e e e srees | eenreee e e 42-18

Legislators’ per diem eXemPL........c..oeiieiieiiiieiie e 71.05(1)(D) ceveiieeiiiieiies | e, 1-3,28-A3

Letter ruling (see "Private letter ruling”)

Limited liability companies (LLCS) .....ccuvveiiereiiieeiiee e esee e 183.0102-183.1305.......... 96-2,P119
credit for taxes paid to another state - 1996 and thereatfter ... 71.07(7)(0) eevreeannne 97-8,99-2
federal “check-the-box” regulations adopted...............cceenee e | 71.195,71.63(3)(C) ... 104-40,106-4

Local professional football stadium district donations .............c.cccceeenee. 71.10(5€) .eovviiiiiieiee 120-5

Losses
capital l0ss allowed - repealed 1986 ..........ccccueeiiiiieiiiiieeiiiieiiieeeii | eeeeeiee e nne | eeeeseree e 13-3,P103
carry back prohibited (see "Net operating loss")
carry forward 15 years (see "Net operating loss")
federal net operating loss defined (see “Net operating loss, federal")

Wisconsin net operating loss defined (see "Net operating loss,
Wisconsin”)

LOTEEIY ..t 565
confidentiality ........ccccoveereriieee s TL78(4)L) oo 55-2,56-34
retailers cannot have tax delinquencies.... 565.10(1),(3)(b),(C)........... 55-2,56-35
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Lottery - continued
taxation Of WINNINGS. .....cocuiiiiii e T1.04(1)(Q) eeeevreeeiiineeiees | e, 61-16,62-4,104-14,P600
capital gain from lottery prize sales - 60% exclusion does not
apply - 1999 and thereafter 71.05(6)(0)9...evvvecieeiicies | v, 116-11
credit for tax paid to HNOIS .........ccooiiiiiiiiiie e 71.07(7)(b)
income from lottery prize sales allocable to Wisconsin - 1999
and thereafter ... 71.04(1)(@),(9) eevveeerenene 116-11
received by nonresident estates and trusts e [ 72.04(1)(Q) cvvveeiveeeiiieeans 56-4,73-7
received By NONIeSIAENtS..........oovviiiiiiiieiee e 71.02(1),71.04(1)(a)......... 55-2,56-4,61-16,73-7,104-14
withholding
for delinquent state taxes, child support or debts owed the state | 535.30(5) .....ccccocvvevveninenne 55-2,56-35,62-47,66-15
of income taxes from winnings TL.67(4) oo 55-2,56-34,61-16,83-20

Lottery credit
Low-income allowance
LOT77-1985 ...ttt et
proration required
repealed for 1986 and thereafter.............ccooveeiiieeiiiii e,
Lump sum distribution ...........ceooiiiiiii e
capital gain portion.................
ordinary income modification

M

Magnetic media reqUIred ............cocuueeiiiiieiiiee e

Manufacturer’'s sales tax Credit...........ccccvvveieeiiiieesiie e

carryover Period INCreased...........couiuiieiiiie it
discontinued for taxable years beginning 1-1-06 .....................
offsets against alternative minimum tax - 1998 and thereafter

Marital Property [aW ........ccccoouiiiiiiiiiie e

DasiS AQJUSTMENT .........eiiiiiiee e
exchange of interest between surviving spouse and distributee.......
gain on sale of reSIdENCEe .........cccueiiiiiiiiiiiiccee e
income reclassified...........cccoveviieiiee
marital property agreements and unilateral statements
spouses with separate domiciles ....
Marital status determined .....................
Married COUPIE Credit.......uuriiiiieeiiiieesiie et e e e e e

foreign earned income exClUSION ..........cccocveriiiiiiiiieiiec e
increased - 1998
increased - 1999

71.65,71.80(20) ..............

71.07(3s),71.10(4)(de),
(gb)

71.07(3s)(b),
71.08(1)(intro.),
71.10(4)(gb)

71.05(10)(€) cvvvvovrerrreeren.
71.05(6)(a)16,(0)12..........

AN A1) N
71.07(6) crvveoeveereerrr.

71.07(6) oo,
71.07(6)(am)2.a
71.07(6)(@am)2.b.....c..c......

75-3

6-1,7-2,13-3,16-6
7-2,12-3,21-20
43-11
44-14,65-23,83-6
34-10,65-23

13-3

73-37,74-2,84-7,99-7,111-6,
115-6,122-8,127-5,132-8,
136-8,P509
63-13,104-13,111-3,112-3

138-43
137-4
109-5

37-25,43-35,45-4,52-33,
P109,P113

60-11

56-3

58-13

58-12

P109,P113

84-16

43-21
37-23,43-10,45-5,49-2,49-3,
51-12,52-9,54-2,57-11,
57-12,62-8

70-17

104-13

104-13,118-1
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Married couple credit - continued
INCreased - 2000 ........c.eeeiiiiiiiiiee e 71.07(6)(AM)2.C coovvveeeies | e, 116-9
increased - 2001 and thereafter... ... |71.07(6)(am)2.d 116-9
Married filing SEPATALEIY .......cccvveeiiiie e s e sre e sree | aeerreee e e e e e naraen 49-4,49-22,P109
Medical care insurance deduction (see "Modifications")
Medical savings accounts
PENAILY ...ttt 71.10(4)(j),71.83(1)(c)...... 104-9
Military COMPENSALION........eiiiiiiieeiiieeeiieeesee et e e see e e ee e ssnaeeesaeeessaees | eesseeeessseesessseeesnneeeenseeeanseees 145-23,P104
combat zone - Bosnia, Herzegovina, Croatia, or Macedonia.... 71.0L(B)(K) «oevveeervreeeiennn 97-5,99-2,99-3
combat zone - Middle East (Desert Shield or Desert Storm) . 71.05(6)(b)13,14 .............. 71-2,73-9,73-10,73-42
farmland preservation iNCOME ..........cccccveviiiiniciiieiic e 71.58(7)(@) cvveeveereeieenne P503
homestead credit income........... 71.52(6)
military pay subtraction ...... 71.05(6)(0)34 ....cccvvveennee. 138-42,142-18
nonresident stationed iN WISCONSIN.........cocuiiiiiiiiiiii i riiiees | erreee st e e seaee e seeeas P104
Soldiers' and Sailors' Civil Relief ACL........c.ccoiiiiiiiiiiiiiiiiciiicii | e P104
Milk production termination program.... veie | e 48-1,49-2
aSSESSMENtS AN FEFUNAS .....ccouiiiiiiiiee et sine | eeeiiee e e et e e 35-3
capital gain modification not applicable to cattle sold ....................... 71.05(6)(D)9 ...evvieeiiiiiiiies | e, 56-3
Milwaukee retirement funds (see "Retirement funds exempt")
Minimum tax
TO8L-1985 ...t ae | eesresre et nees | aeenrese e 24-8,26-2,28-A2,30-3,31-2,
33-12,36-1,37-14,40-13,
43-24,49-3
FO986 .. ae | eereere e n e e e e e | aeenrese e 43-24,49-3,52-11,59-2
alternative minimum tax - 1987 and thereafter..............cccoceveviieenns T1.08.ccoiiiiieiiiieeiieeieee | e 52-12,54-2,54-30,56-10,
62-12,62-13,89-1
alternative minimum tax - treatment of incentive stock options -
1989 and thereafter ........ccccveeiueii e 71.08(1)(bm) ..evveevirrenee. 66-13
certain credits not considered ......... 71.08(1)(intro.) .. 73-11,93-5
federal minimum tax, deductiDility ..............cooiiiiiii i | e 58-14
historic rehabilitation credit (see "Historic rehabilitation credit")
offset - credit for taxes paid t0 Other STALES .........ccccveviiiie i | e esee e e | eeeseeeeeneeeannes 53-12
offset - manufacturer's sales tax credit - 1998 and thereafter........... 71.07(38)(D), «ovveeeiiieiiiee | e, 109-5
71.08(1)(intro.),
71.10(4)(gb)
Miscellaneous income
private sewage system grants (see "Sewage system grants")
Moadifications (also see individual topic)
F= Lo o] o) o g T T 1] £ PSRRI 9-2,12-2
repealed - 1986 and ther@after ..........ccccveeiiii i s s | stveeesire e e e e s e e s e e e sneee e 43-16
restored - 1996 and thereafter ... 71.05(6)(0)22........vvvenne. 97-6,99-2
amounts not taxable by Wisconsin.. 71.05(6)(D)3...ceeeeieienien. 52-5
basis difference subject to capital gain/loss treatment.. 71.05(21) eveeiiiieeeeeeen 33-11
capital gains - through 1984 (also see "Capital gains").....ccccccceveviies | evviiieeriee e 24-10,31-2,35-1,P103
1987 and thereafter ..........ccccoveeiiiiee i, e | 72.05(6)(0)9 . 52-5,54-2
from assets acquired from a decedent ............cccoceeriiiiiiiiiieenns 71.05(6)(0)9 ....eveeieieen. 56-3
lottery prize sales - 60% exclusion does not apply - 1999 and
LU =T =T U 1= SO SUTSNE 71.05(6)(0)9 ...evvvecieeiciees | v, 116-11
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Modifications, capital gains - through 1984 - continued
Of CEIAIN trUSES .. 71.05(6)(2)9 .evveeeiiieiiies | v, 33-11
of nonresident aliens - repealed 1986 ...........ccocvveiiiiieiiiiieeiiieees | ceeeeriee e sree e | reeeeseeee s 15-A2,24-11
capital loss allowed - 1987 and thereafter (also see "Capital losses")
71.05(20)(C) «veevveneene 52-5,54-2
CapItal [0SS CAIMYOVEIS. ....coiiiiiiiie ettt 71.05(6)(a)3,5,(14) 24-10
carry back of losses prohibited ... |71.05(8)(a)
carry forward Of I0SSES .......cuvieiiiiiiiie e 71.05(8)(b)
charitable contributions deduction claimed by persons who do not
IEEIMIZE ...t 71.05(6)(2)7 «vvevevvieriiiie | e 28-A1,33-6,35-1,37-23,40-3,
43-9
college savings program - effective 1-1-01 ........ccccevvveeiineeniinneennns 71.05(6)(b)31,32 120-4,128-3,137-21
increase in value of account.................... ... | 71.05(6)(b)31,32... 120-4,128-3
payments iNt0 @CCOUNL.........cocuuieiiiiieiiiie e ... |71.05(6)(b)31,32... 120-4,128-3
deduction allowed to grandparents - effective 1-1-02 ............ 71.05(6)(b)32....ccvvernne. 131-3
deduction allowed to great grandparents, aunts and
uncles - effective 1-1-04 .......ccoooeieiiieeiiieeeeee e 71.05(6)(0)32 ...coeviiieiiiee | e, 138-43
deduction limited - effective 1-1-02 ..........ccccovieiiiiiieiiiieenns 71.05(6)(0)32.a...cccveeiiiies | e, 131-3
nonresidents, part-year residents - proration required 71.05(6)(b)31,32... 120-4,128-3
college tuition and expenses program - effective 1-1-01 ....... ... |71.05(6)(b)33.... 120-4,137-21
AedUCHION INCIEASEU. ......coiuiiiiiiiiie ittt iiees | eanbbeeeabe e e e e e s e e snneeeanee s 144-6
increase in value of a tuition UNit ...........cccoeiiiiiii e 71.05(6)(D)33 ..ceeeiiiiieiiiies | e, 120-4
PayMENts iNtO PrOGraM ......cccveeiiiiiieririete ettt 71.05(6)(D)33...oeciiiiiiine | e 120-4
deduction allowed for payments into "tomorrows scholar"
= ol olo U o | T ST PSP TP OPPPTP EPUPPTOPPPTPUPPOt 128-3,128-20
deduction allowed to grandparents - effective 1-1-02 ............ 71.05(6)(D)33 ..eeeiiiiiiiiies | e, 131-3
deduction allowed to great grandparents, aunts and
uncles - effective 1-1-04 .......ccoveeeeiiie e ecee e eee e 71.05(6)(0)32 ...oeeeiiveeies | e, 138-43
deduction limited - effective 1-1-02 ..........cccccovieiniieeniiieenns 71.05(6)(0)33.8 .ccccveeiiies | e, 131-3
deduction not allowed for payments into non-Wisconsin
BICCOUNT ... | aree e 128-20
nonresidents, part-year residents - proration required ... |71.05(6)(b)33.... 120-4
011101V =T £ T BT P PP PP PPPTPRTN 128-20
college tuition prepayment program - effective 7-1-96 through
12-31-00 .t 71.05(6)(D)22....oovveiiiiies | e 97-8,120-4
increase in value of a tuition UNit ...........ccccceeveiee i 71.05(6)(0)22 ...coeevvveecies | e, 97-8,120-4
renamed college tuition and expenses program - effective
L-T-00 oo 120-4
dividends reinvested in stock of public utilities - repealed 1986 ....... 28-A1,33-6,35-1,37-23,40-3,
43-9
EAVEST. ...t e e es | eebeee e e e e s e e re e srreeens | abeeeeaeeeeaneeaas 140-25
estate administration expenses - effective for deaths on or after
B LB e 71.05(6)(a)11,(0)7 ccovvivie | e 52-4,54-30
excludable items (see “Exclusions from gross income”)
farm losses (see "Farm loss , limitation”)
federal interest (see "Interest income, federal bonds")
foreign earned income exclusion (see "Exclusions from gross
income")
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Statute

Adm. Rule

Tax Bulletin and
Publication (P)
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Modifications - continued
gain on disposition of certain business and farm assets...................

related PENAILY ......oeeiiiie e
related penalty revised - effective 6-17-98
gain on sale of small business stock (see "Small business stock")
health care plans - repealed 1984.............coccevieiiiiniciiiiiic e
life insurance proceeds - viatical contracts ............
long-term care insurance - 1998 and thereafter.....
effect on the itemized deduction credit..............
losses - 1982 and thereafter ............cccccceee
losses not allocable to Wisconsin
losses prior to 1965..........ccccevueeennee
lump sum distributions (see "Lump sum distribution")
marital property - 1986 and thereafter............cccccocveniiiiininiiinens
innocent spouse
marital AgreeMENTS .......coviiiiiiiie et
nonresident/part-year resSidents ...........ccccooveeeeiiiee e
separated SPOUSES ........ccoveeruririieniienreeniee e
medical care insurance costs - 1993 and thereafter

effect on the itemized deduction credit ............cocceeiiiieiiiineninen.

shareholders of S COrporations.............cocceeveeiiieneciieenec e
moving expenses (see "Moving expenses")
municipal and state interest (see "Interest income, municipal and

state bonds")
nonresident’s income earned out Of State ............cccoevvivieriiiiieniennns
partner’s share of partnership modifications (see "Partnerships")
partnership interest basis for pre-1975 out-of-state losses and gains
personal residence sold at a gain when replacement is out of state
- 1982 and thereafter ..........oovviiiiiiii e

political contributions - repealed 1986............ccccccveeviiieeiiieeeseiee e
pollution control facilities (see "Pollution control expenses")
prisoners of war interest exempt

repealed - 1986 and thereafter ............ccoccovvvveiiniiiniciiicice
repayment of income previously taxed - 2000 and thereafter

sales tax rebate.........ccooviiiiiiiiii

settlements - victims of Nazi Germany or Axis regime persecution -
1999 and thereafter ..o

saocial security benefits - 1995 and thereafter ...........ccccoevcvveeiieeenns

state and municipal interest (see “Interest income, municipal and
state bonds”)

tax-option (S) COPOTAtION.......ccueiiiiiiiiiieiit et

71.05(6)(b)25,71.78(4)(p),
71.83(1)(d)

71.83(1)(d)2

71.05)(f) .........
71.05(6)(b)26.....
71.05(14) 1o
71.05(6)(a)2
71.05(6)(a)3

71.05(10)(@),(h) ccevvvveree.
71.05(10)(f)
71.05(10)(g)
71.05(10)(g)
71.05(10)(h)

71.05(6)(b)2

71.05(20) w.oovveeeeeeeen,

71.05(6)(b)29....
72.05(1)(d) covvvverrrrveenennn

71.05(6)(0)30 ...
71.05(8)(0)21 ....cooo.......

71.05(10)

71.05(10)

71.05(6)(2)14 ..corveenennne.
71.05(7),(13),(14)

104-10,111-21,112-3

113-23
109-6

33-13,37-25

97-6
104-8,112-3,123-18
130-29

24-10

P113

52-6

52-6

52-6

52-6
77-3,83-6,88-20,89-1,91-16,
144-7

130-29

96-23

19-1,21-1,29-2
24-8,31-2
42-17,43-9

43-16
116-10,123-27
120-3

116-10

93-5

P102

56-2
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Modifications - continued
travel and entertainment expenses
L9860 ..ttt 52-4
repealed - 1987 and thereafter ............cccceeunee.. 52-4
tuition for higher education - 1998 and thereafter 109-4,112-3
deduction not allowed for tuition paid with previously deducted
proceeds from college savings program account or college
tuition and expenses program - effective 1-1-01 ..........ccccecueeee.. 71.05(6)(b)28.h................ 120-5
eligible INSttULIONS. ........ccooiiiiiie e, were | e e 112-30
nonresidents, part-year residents - proration required................. 71.05(6)(D)28 .......coveeeneee. 109-4,116-9
residents - deduction limited to income - 2000 and thereatfter..... 71.05(6)(b)28.........c.oeen.... 116-9
tuition paid under an exchange Program ........ccccoccceerriveesiieensiiee | eeerieresiieeesieeeessneeesneeeesnnes 121-18
two-earner married couples deduction - Pre 1987 ........cccociieiiiiiienis | cveeeiiie e 37-23,43-18
unemployment compensation (see ' Unemployment compensatlon )
U.S. interest (see “Interest income, United States interest”)
wages paid t0 ENTEIAINEIS ........cocveeeiiieeeiree e see e e eeee e 71.05(6)(Q)8 ....vvveevvvereeiees | evvreeeriiee e 28-A9
Motor carrier compensation - nonresident - effective 7-6-90.................. 71.05(6)(D)3...eeeieciiieiiiies | e, 70-19
Moving expenses
moving out of state - modification ............cccccevviiiiiiiiiin e 71.05(6)(8)18 ....cccvveiieicies | i 30-11
retaining Wisconsin domicile - 1987 and thereafter e | 712.07(5)()4 59-12,70-17
revert to adjustment to income - 1994 and thereafter ...................... 71.05(6)(Q)18 ...coeiiieeiiiies | e, 87-6
Multistate Tax CommisSioN aUdit PrOGIAM .........cieiiiiiiiiiiieiiiieeriiieeriiees | eeriiee e eiee e sire e sreeesniees | eenareesseeeesneeeas 133-20
Municipal bond interest (see "Interest income, municipal and state
bonds")
Municipal Utility CRArgES .........eviiiiiiiiiiiieee e sies | eerriee e srees | eenreee s e 29-18
N
N V=Y g =T o= o T T U UUP P P UPRPUPR 63-17,69-27,80-28,P405
income received prior to enrolling in tribe is taxable ...........ccociiiiis | i | e 127-28
Menominee, distribution of assets...........c.ccceeveevienne
(o] (L) SO PP PR OO U PRSP S PP PSPPIV PRN RPSTOUTPRORRRPIN 63-17,69-27,80-28
Negligence penalties (see “Penalties”)
NEt OPEIAtING 10SS.....eiiiiiiiiiitie ittt | eeiteete et e et P120
federal e | 71.01(3) ... 43-17,43-54
WISCONSIN ...ttt 71.01(14) 40-15,43-17,49-2,49-11,
62-5,64-2,73-7,P120
carry back prohibited ..........cccoiviiiiiniiiece 71.05(8)(a)
carryforward.................. 4 01T (2] (o) S I 62-5,73-8
when no federal NOL..... 70-19
Net worth assessments ..
NELFIIE ...t 128-5
replaced by Free File - effective for the 2002 filing season. 133-4
Nonacquiescence with Tax Appeals Commission decision.................... 24-19,62-47
Nondepreciable historic property credit (see “Historic rehabilitation
credit")
NONTESIAENES ...ttt sttt e s e ae | ebeesseeabeesbe e beesteesneesneentees | beessnessseenneennes P122 .o Al
alimony deduction alloWed ..............ceeeiiiiiiiiieeniie e 71.05(6)(2)12 ..ocoeiieiiiiies | e 116-10
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Nonresidents - continued
allocation of income (also see “Allocation of income”)...........c.c........ T71.04(1)(Q) cveeevveeeaireeanns 5-1,6-3,7-4,12-3
deductions HMItEd ..........cooiviei i 71.05(6)(Q)12 ....ccccvvreneen. 52-4
entertainers and professional athletes 71.04(1)(a),(11) 31-2,37-34,44-3,48-4,53-6,
58-6,98-11,P508
military COMPENSALION ........cociiiiiiiiieiie e 138-1
Minnesota residency, statement of (Form W-222) ................. 54-2
nonresident alien capital gain modification - repealed 1986 .. 15-A2,24-11
nonresident alien standard deduction ..............ccceiiiieniieenne
partnership income - 1987 and thereafter.... 52-6,59-4
partnership interest, sale of...........c...cccceen. 68-22,82-28
passive activity losses........ 94-31
payroll factor of apportionment clarified ............ccccooiiiii i, 71.04(6)(e) 62-4
proration required
college savings program deduction ............ccceevveeeriieeevciieessennnnn 71.05(6)(0)31,32...ccvveccees | e, 120-4
college tuition and expenses program deduction ........................ 71.05(6)(0)33 ..cciiiieiiiiies | e, 120-4
itemized deductions Credit...........ccccoviuiieriiiiiniiee e 71.07(5)(d) ceeeiiieiiiiieiiies | e, 43-19
itemized deductions modification - repealed 1986...........cccccceveeie | corveeriirenniieennns 7-2,12-3,21-20,35-13
low income allowance............cocoeeveeieecneinieeninens RSV IR 7-2,12-3,13-A3,16-2,21-20
personal exemption deducCtion.............cccovvveeriieieniiee e 71.05(23) 116-8
pPersonal EXEMPLIONS. ........ueii ittt T1.07(8)(C) weveenvveeeiiiieeiiee | eeieeerieee e, 7-2,12-3,21-20,24-6,35-13
standard deduction ...........c.cccceveviennnene 71.05(22)(Q) ...... 116-7
tuition for higher education deduction 71.05(6)(b)28 116-9
reciprocal agreements (see "Allocation of income")
repayment of supplemental unemployment benefits - deduction
allowed - 2000 and thereafter...........cccoocvviieiieiiie i 71.05(6)()12....cccvveviiices | e 116-10
retirement plan distributions (see "Retirement benefits")
SEIVICE Of PIrOCESS ...eeiiiiiieiiiie ettt steee e 71.80(12)
tax computation - 1997 and thereafter T1.06(2S) .eveeeiiiieiiiieiiiies | e 104-8,105-1,106-2,116-6
taxed on winnings from a Native American casino or bingo hall -
1998 and thereafter ..........ccouiiiiiiiiiriee 109-6
wages of airline employees.................... 39-12,94-32
wages of interstate waterway workers 123-15
WIthROIdING OF taX .....oiivieiiiec e 71.64(6)
Nontaxable Income (see "Exclusions from gross income")
Notices
ASSESSITIENTS ....iiiiiiie it e ettt et e et e e sbe e e tb e e e sbbee s sabeeeesbbeaeanbeeeeanes 71.74(10),(11)
records required 71.80(9)
o
Occupational tax - offset against iNCOME taX........cccccvvveriveeeiiieesiiie s T0.4L(1),(3)) cecvereerrereeiiies | evvvreeviiieeniies | eerre e A5
70.42(1),(3)
Office audits (see “Authority to audit”)
Offsets
Department of COrreCONS .........cccvieiiiie e esee e see e e 71.93(1)(A)5 . cvveeeivieeeiies | eerreeevie e 104-41

Federal Treasury Offset Program...........ccocceeeiiieiiiineiiiee e

123-1,125-1,130-7,135-4
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Offsets - continued
USDANAITE ... 71.20(6m)(0),71.80(3)..ccc | wervreriiiieieins 56-10,97-18
occupational tax against INCOME taX ..........coovvvieriiniienieeiee e 70.41(1),(3),70.42(1),(3) «+ | evereveereerirerire | ereereen e A5
refund applied to outstanding liabilities
farmland preservation (see "Farmland preservation credit, offset
against outstanding liabilities")
homestead credit (see "Homestead credit, offset against
outstanding liabilities")
TINCOMIE TAX 1.ttt 71.80(3)
other states child/spousal support. 71.93(21)(a),(0),(2),(3) eevevv | ereeirieeiieeeis 62-46
parking citations..........cccccevevceeneennne. 71.935(1)(a),(2),(3) -cvvevee. 104-41
time period limited for corrections.. 71.80(BM)(d) .vvvveeireeee 77-4
Tax Refund INterception Program ...........cceoiiieiiiiieiiiee e | eeeiiie et 132-10
Unclaimed Property Program.......... were | e s 134-5
OPEN FECONAS AW ...ttt TLT8 e
Order of computation (for claiming credits and payments)
L1988 .. e T1.20(4) ceeeveeiiieieiienenies | e 56-12
1989-1994 ... T1.20(A)(I) coveverreeerienenies | e 62-13
Order of computation (for claiming credits and payments) - continued
1995 and thereafter........ccocuveiiiie e 0 0 U IR 93-5
Order taxpayer to file retUrNS .........cocvveiiiiieie e 71.03(6)(b)
Organ dONALION ........eiiiiiie ettt st e e seaeeeene 71.05(20) (1) «eeenvveeerrreiiiies | ervreeeriiee e, 138-40
Out-of-state income
allocation to Wisconsin (see "Allocation of income, situs and
residency")
MOAIfICALIONS ...t s 71.05(6)(a)2,5,(b)2
reciprocity (see "Allocation of income")
Overpayments (see “Refunds, claims for”)
P
Packers football stadium donation.............cceevieeiiriieeiiieeeiiee e 71.20(5€) wevvveivieiiiiieeiies | v 127-2
Pari-mutuel wager WinniNgs ..........cccooiuiieiiee e 562 P601
nonresident individuals, estates and trusts.. 71.04(1)(a) 56-4
Withholding .......ccooeviiiiee e | 71.67(5)(b) 56-35,73-38,83-20
ParTNEISNIPS ...eeeiiiii et snnee | eeeaee e s e e et e e nrees | eeareeesnnee s 41-14
ACCOUNLING PEIIOUS ...ttt ettt ettt e e e e anes T71.01(12) eveeiieeeiiieeiees | e 55-2
basis
modifications for pre-1975 out-of-state losses and gains............. 71.05(29),(20) cevvveeviireeiis | eeevrireeiiee s 19-1,21-1,29-2
credit for taxes paid to another state allowed to resident partners -
effective 1-1-02......cccevvevinieiniiienenens e [ TLOT(TYD) v 126-4
deadline for refunds and assessments ..... 71.75(2),71.77(2) ... 29-2
extensions Of tIMEe 0 fil€........cuiiiiiiii s | e e 55-3,P401
filing requUIreMeNnts ..o 71.20(1)
income received by nonresidents - 1987 and thereafter..... e | 72.04(3)(b) ..... 52-6,53-3,54-4
income received by part-year residents ............cccccevvieiieniiiiicnneene 71.04(3)(a),(b) 48-12,52-6
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Partnerships - continued
limited
income received by nonresidents and part-year residents .......... 71.04(3)(b) 56-4,57-1
subject to taxation - 1991 and thereatfter..................... e [ 71.04(2)(0) 73-9,76-10,82-29
NONTESIAENT PAINETS .....eiiiiiieeiiie ettt e e s e e e siree | teabeeeaateeeanneeaasreeessreanneeeas 59-4
partner’s share of modifications................. 71.05(9)
publicly traded - treated as corporations.... e | 72.04(2)(@) v 56-12
sale of INteresSt.......ccccevevveeviii e T I 4 R0 TG T - [ 68-22
state taxes paid not deductible........ T71.21(5) cooeeeiiieeiieeeeie 97-9
treatment of agreements - clarified . 71.04(3)(c)(intro.)............. 87-7
Part-year residents ...........cccocoeeveeineens S SR P122
deductions HMItEd ..........cooiviei i 71.05(6)(Q)12 ....ccccvvreneen. 52-4
proration required
college savings program deduction ............ccccoeveeeeinieeeniiieeenienn. 71.05(6)(D)31,32 ...eevviiiies | e, 120-4
college tuition and expenses program deduction ... |71.05(6)(b)33.... 120-4
itemized deductions credit ..........cccceeeveeeiiineeiieeens e [ 72.07(5)(d) ........ 43-19
itemized deductions modification - repealed 1986...........ccccccvevie | cereeriiiieiee e 7-2,12-3,21-20,35-13
10W INCOME AIIOWEAINCE .......eiiiiiiiiiiiie ettt e ese | beeeesteeessbe e e e sbee e e s beeeeanreees 7-2,12-3,13-A3,16-2,21-20
partnership income ...........c...... 71.04(3) ... 48-12,52-6
personal exemption deduction... .o | 71.05(23) 116-8
Personal @XeMPLIONS. ......c.ueiiiiieee et 71.07(8)(a)
standard dedUCTION ..........ocuiiiiiiii i 71.05(22)(N) «vvveeeieaeeen 116-7
tax computation - 1997 and thereafter.... 71.06(2s)........... 104-8,106-2,116-6
tuition for higher education deduction..... ... | 71.05(6)((b)28... 116-9
Passive activity losses - 1987 and thereafter ............cccccceevvveeiiiieennnnnn. 71.01(13) eeeeiiieeiiieeeiee 68-23,94-31
Passive foreign investment companies — excess distributions............... 71.05(6)(2)20 ...ceeiiieeiiiies | e, 104-9
Payment of taxes (see "Advance payments,” "Collection," “Credit
cards,” "Delinquent taxes," "Prepayment of income tax,” and
"Withholding tax")
Penalties
AAAIION-TO-EAX ...eeveiiiieiii et TLBAeueeiiiiiiiiiiiieeiiiies | e 56-11
deductibility on return......... ... |71.80(5)
erroneous written advice.................. veee | 73.03(47) e 77-11
false documents - effective 7-20-85.............. 71.83(2)(a)2... 43-51
field audit, reason imposed Or NOt IMPOSEA ........cccviiiiiiiieiiieeiiiieeie | reeee e e e e saeee e 128-14,133-24
FraUd ..o .. | 71.83(1)(b)1.(2)(a),(b)1.... 43-51,47-25,73-36
information returns, failure to file..........ccccoiiiiiii e, 71.83(1)(a)lm
late filing fee (see "Late filing fee")
NEGIHGENCE = 25%0 .....viiiiiiiietec et | e s 137-25
incorrect, incomplete..... 71.83(1)(a)2... 47-25
late - 5-25% graduated . 71.83(1) (@)L ... 47-25
records required................. ... | 71.80(9)
retirement plan distribUtioNS ............cccoeiiiiiiii e 71.83(1)(@)6 .ccvvevieiieies | e 52-10,62-16,68-22,73-5
eliminated for distributions exempt from Wisconsin tax - 1991
aNd therEafter ........cocuiiiiiie e T71.83(1)(A)6 .vveeeieeeiiiies | v 73-3
underpayment of estimated tax 12% - through 1987 ............cc.ccc...... TL8A(L) coveeeiiiieiieeiiies | e, 19-1,23-8,28-17,47-22
wage statement not furnished ............cccccooiniiii 71.83(1)(b)3



Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Penalties - continued
WIthNOIAING TAX ..t

writ of mandamus - effective 7-31-81 through 4-29-86 .....................
Pensions (see “Retirement benefits” and “Retirement funds exempt”)
Per diem of legislators eXempt ...........cceiiiieeiiiiieiiee e
Personal exemption deduction - 2000 and thereafter..
increased - 2001 and thereafter...........cccccevcvvivennnen.
no deduction if claimed on someone else’s return....
nonresidents and part-year residents....................
senior citizens - additional deduction .............cccceevieniiiicniiiceeee
Personal exemptions
1986-1999 (senior Citizen Credit).........ccveeiveeeriiee e
proration
NONTESIAEGNES ...eoiiiiieiiiie ettt e b e e eneeee s
part-year residents
Personal representative fEES........c..vviiiiieiiiiiiic e
Personal residence, sale Of ...
federal $250,000/$500,000 exclusions apply...
loss reimbursed while nonresident...............
marital Property W .........occueeiiiiieiiiii e
replacement Not iN WISCONSIN .........ooiiiiiiiiiiii e
Personal services income
MOAIfICALIONS ...t
reciprocity (also see “Allocation of income, reciproCity”) ...................
Petition for redetermination (see “Appeals”)
Political contributions - modification - repealed 1986 ............c.cccevvenee.
Political organization and candidates
Pollution control expenses - modification required..............cccccevuveennnen.

related provisions revised - effective 1-1-02 ........ccoccoeevviiieinieeeennen.
Power of attorney
Prepayment Of iINCOME taX ........ccoiirieiiiiieiiiee e
Prepayment of mortgage loan for discount as income (see "Discount on

prepayment of mortgage loan")

Prisoners of war - interest modification

repealed - 1986 and thereafter...........cocvveeiiiiiiiee i
Private letter ruling..........ccocee e
Profit sharing plans, ordinary income portion - modification...................
Property located outside Wisconsin (see “Out-of-state income”)
Property tax deferral loan program - persons 65 and over.....................

administration transferred to DOA - effective 7-1-92...........ccocoveeen.

publicized on homestead credit form ...........cccoccvevviiieevie e,
Property tax/rent credit

1090 - 1983-1985.....cciiiiiiiiiiiieiiiiiiieeiieeeeeeeeeeeeeeeeeaeeraaeerae .

T.9%0 = 1986 ......cieiieiiieiiiiiieeieeeetee ettt et e ettt —— et ——————————————————————_

rent paid by performance of Services..........coccvvvvveviiei e

71.83(1)(a)3,4,5,(b)2,3,4,
(2)(@)1-5,(b)3
783.07 ..ot

71.05(L)(D) .rvverereeeere.
71.05(23) cvoovveeereer.
71.05(23) oo,
71.05(23) ... "
71.05(23) cvvovveeereeee.

AN Y/(:) N

71.07(8)(c)
71.07(8)(c)

71.01(6)(m).....
71.04(1) .........

71.05(6)(b)2
72.05(2) coveoeeereeeeereeeennnes

71.05(11)(0) cvvvveerrereee.
71.78(4)(€) rrvvoeoerrerrnn,
71.03(8)(d)

73-38
24-6

1-3,28-A3
116-8
116-8
116-8
116-8
116-8

43-17,49-2

7-2,12-3,21-20
7-2,12-3,21-20,24-6
142-11

143-7
105-1,106-1,107-4
69-16

58-13
24-8,31-2,58-2,69-16

42-17,43-9

P500
5-1,7-1,9-1,12-2,19-1,24-5,
28-A2

126-4
45-3,102-1,114-1,123-11

43-16
56-36,57-1,P111

24-21,26-1,28-A9,31-3,
43-53,45-2,46-1,49-4,52-33
77-12

73-39

33-10,34-1,35-1,43-21
43-21,45-4,47-3
21-19
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Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Property tax/rent credit - continued

school property tax credit - 1987 through 1997..........ccceeiiiiiiiieennnns
14% - 1998 ONIY ...oovivieiirieereeee e
business use of home............cccceeeee
effect of farmland preservation claim.............cccocceiniienicennen.
eliminated - effective 1-1-99 ...t
restored - effective 1-1-00 .
one-time SUPPIEMENT ........cvveeiiee e
alternative minimum tax affected - 1987 or 1988 ...
separate Charges .........coccvvveerinieieseeese e
tax-exempt HOUSING .......cccoovviiiiiiiiii e

Property taxes accrued
AAVANCE PAYMENT.....eiiiiiieiitieeiiie ettt e st e e e e e e steeeeanes
farmland preservation credit (see "Farmland preservation credit")
farmland tax relief credit...........cccooieiiiiiii
homestead credit (see "Homestead credit")

Public utility stock - holding period ...........cccceviieiiiieiiiee e
1990 and prior
1991 and thereafter.........c.ocviviiiiiiiiciee e

Publications, desCriptions Of .........c.ccoiviieiiiie e

R

Railroad retirement benefits
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
income tax, NOLINCIUAED ...........ooeiiiiiiiiie e
SICK PAY .«
tax status - 1984 and thereafter
tier 1 - 1986 and thereafter...........c.cooevrviiiiniiiicies
Railroad wages earned by nonresident - effective 7-6-90......................
Rate of tax (see “Tax rates”)
Real estate
allocation t0 WISCONSIN........ciuiiiiiiiiieiieeiee s
election to capitalize taxes and carrying charges
personal residence (see "Personal residence, sale of")
taxes - advance payment (see "Advance payments")
Reciprocity (see "Allocation of income")
Records required to be Kept .........ccueeiiiiieiiiiieeeee e
penalty 25% .........cccceeeeeenn.
Recovery of litigation costs
Recycling fee (see “Temporary recycling surcharge” and “Recycling
surcharge - permanent - 2000 and thereafter”)
Recycling surcharge - permanent - 2000 and thereafter ........................
Redetermination petitions (see “Appeals”)

72.07(9) oo .
71.07(Q) (D)4 ooorrrrrooii
71.07(9)(b)1,4,5

71.04(4)
71.04(4),(8)(C) .evvererreenne.

A1) N
71.83(1)(a)7
227.485

77, subch. VII...................

52-9,56-10,62-7,62-14,65-20
112-1,112-2

61-15

71-13

117-4,118-1

120-3

62-14,65-3,70-1

68-2

76-11

103-37

48-13

48-11
73-8

139-7,140-14,142-4,
145-26,P502

43-16
42-18,43-16
51-13
70-19

78-13

87-26

116-15,121-10,P400

31



Individual Income Tax - continued

32

Tax Bulletin and
Statute Adm. Rule Publication (P) AGO (A)
Refunds, ClaimS fOr ..o TLT5 e 212 e 141-12
allocate refund per divorce judgment - effective for judgments
entered 10-29-99 and thereafter..........ccocvveiiiiiiiiiiicc e TL75(8) cvviviiiieiieice 116-10
deceased taxpayers .......cccceveevveeesiieennnns 71.75(10) .... 24-21
departmental prescribed form required TL75(6) covveeiiiieeiieeeeeee 87-26,101-3
field audit - within 2 years following - for assessments issued on or
AFtEr 4-30-86 ..ot e TL.75(4),(5) vooveieiieniiiie | e 47-7
revised - within 4 years - for refunds for 2000 and thereafter ...... TL.75(5) coeeeeeeeeiineeieennn 104-42
following final determination on appeal, not allowed e | TLT5(4) i 73-36
following notice of refund or refund denial ............cccoooiiiiiiiiiiiiiiis | e 128-31
interest allowed (see "Interest, refunds 9%")
interest not allowed
farmland preservation ............cccocveeiiie i 71.61(3)
farmland tax relief credit 71.07(3m)(d)
homestead credit ....................... 71.55(4)
within 90 days - regular return ... v [ 71.82(2)(b)
NOEUNAET $L ... 4 45T (<) U RS 52-33
office audit - within 2 years following...........ccccceeiiiiiiiiiiiiiie e T1.75(5) cooeeeiiiiieeiiiieiiies | v, 128-32
revised - within 4 years - for refunds for 2000 returns and
LU =T =T U (= SRS 4 451 (5) P IR 104-42,128-32
offset against debts due the state .............ccoceeiiiieiiii e 71.93(1)(2)3,(2) . ccevveeeeiees | e, 24-23,87-27
Federal Treasury OffSet Program ...........occoeoiiiiiiiiiiiie i | iteeiiie e e e seee e sieeesnes | seeesiseeesnseeesanes 123-1,135-4
offset against outstanding laDIlItIeS ...........ccociviiiiiiiiiis | e | e 136-8,140-11
farmland preservation (see "Farmland preservation credit, offset
against outstanding liabilities")
farmland tax relief credit ... 71.07(3m)(d)
homestead credit (see "Homestead credit, offset against
outstanding liabilities")
INCOMIE TAX .ttt 71.80(3)
penalties and interest...... 71.75(5) ... 73-38
QUICK refund Program ........ccceeieieeiiee e siiie et seee e seee e e e | eeeeiieeenn 64-1,70-2,75-3,112-4,123-7
discontinued for 2001 iNCOMe taX retUrNS..........cooveerveiieeniieiiens | eveeiieens 127-4
statute of limitations ...........cccccevveeiiiieennnnnn. 71.75(2) 24-20,102-9
earned iNCOME Credit ........ccuuieiuiiiiiiee et riees | aeeieeeaaes 123-29
time for department to act .. 71.75(7) 73-36
timely filed defined ............. 71.75(1) 59-16
waiver period............ccceeenne e | 71.75(2) 73-36
Refunds, reportable s INCOME.........ooiii s | eeriie e aeee s 17-2,31-1,44-1,45-2,48-3
farmland preservation credits (see "Farmland preservation credit,
refunds")
farmland tax relief credit..........cooveeiiiie 71.07(3m)(d)
Refunds, UNdeliverable..............oooiiiiiii s | eerriee e srees | eenree e 139-6,143-2
Relief payments
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
REIOCALION PAYMENTS ....coiiiiiiiiiie ettt sttt e siee e see e e ssieeesniees | ceesbeeesssbeesssseesssneenteeeannees | eensbeessisseesnnes 37-16
Rents (see "Allocation of income")
Reproduction Of fOrMS ........cceiiiiiiiie e 71.03(6)(Q) evevvreerrvrnerennnn 2.09 . 99-53
GUIETINES ...ttt ettt e e setbeeesnnee s s | eeeestneessnneessneeeeneeesnneennne | eeesssereesneeesnnes 115-5,122-7,127-5,145-14
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Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Residence (see “Allocation of income” and “Domicile”)
Residence, personal (see “Personal residence, sale of”)
Retirees - Wisconsin tax information ............c.cccoeeiviiiiiiiicnicniecnece,
Retirement benefits
nonqualified plan - NONreSIdents ..........ccccevivieiiiee i
qualified retirement fUNAS............oooiiiiiii e
situs of income .........ccccee..
Retirement funds exempt
distributions not subject to retirement plan penalty - 1991 and
TNEIEATEN ...
federal retirement benefits ..o
pre-1964 military service does not establish membership in civil
Service retirement SYSeM........coouviiiiieee e
social security benefits not federal retirement benefits for
PUrpoSES Of EXEMPLION ....coviiiiiiiieie et
military and uniformed services retirement benefits - effective
L-0-02 o
Milwaukee Board of School Directors’ early supplement and benefit
improvement plan not exempt fund ...........ccccoceiiiiniiiiie
qualified domestic relations order ...........cccceveeecieeevicee e
state teachers retirement benefits..........cccocvveiiieiiiic i,
certain fund members no longer qualify for exemption - 2000 and
thErEAMET ...
tax sheltered annuity payments not eXempt........cccccevevveeineeencineennnns
thrift savings plan distributions
Retirement plan (IRA) ........uii e

amended (also see "Amended returns"”)

farmland preservation (see "Farmland preservation credit")

homestead credit (see "Homestead credit")

INCOIME TAX ..ttt
confidentiality
copies, NOW t0 ODLAIN .......ccceiiiiiiiiieee e

due dates (see “Filing requirements”)

filing requirements (see “Filing requirements”)

form required (also see “Filing requirements, forms”) ...........cccccee..
joint - 1986 and thereafter...........cccceviiriiiiicniieiiciee

late filed........ccovniiiiie
partnership returns.
Signatures. .......ccceevvveenee
taxpayer required to file.........cociiiiiiiiii
who must file (see “Filing requirements”)

Revocation of permits, licenses, and certificates ............cccoccvveerineennnen.
Rollovers of employer retirement plan distributions.
exempt proceeds to IRA.........ccociiviiiieennee
Roth IRAs ....
ROUNGING 1ottt

71.05(1)(a)

71.83(1)(2)6 ovveoereereennn.
71.05(1)(@) vvverereerrrennne.

71.75(2)
T178(L) oo

71.03(6)(a)

71.03(2)(d) coovvveeerere.
71.80(18)

71.20(1)

71.80(14)

71.03(2)

71.80(19)

P106,P126
3-1,57-11,P106,P126
82-28,85-8,96-3
145-5

84-32

68-22
62-15

95-38
70-18
126-4,135-9

57-11
69-16
76-9,98-30

118-6,118-35
43-16

113-24
7-5,12-1,14-1,29-1

9-7,19-7,43-50
70-4,90-13,106-14,112-15,
118-10,123-10,128-15,
133-13,141-11

43-35

104-42
1-2,3-1,12-1,20-2
72-7,80-21
111-6,112-29
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Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Royalties (see "Allocation of income")
Rules and reguIationS...........ooueio i 71.80(1)(c)
effective date of revenue rulings .. wer | e e | e 21-19
federal FUIES APPIY ......ve et ser e neeees | aeeeeeseeeeenae e e e e e e e nnaeeeans 1.06
S
Salaries, individual (see "Allocation of income")
Sales tax exemption and manufacturing exemption credit..................... T71.07(3t) ceeeeeiieeeiiieeeiene 137-4
Sales tax rebate e | T7.64.............. 117-2,118-1,119-2
exempt from WisSCOoNSin iNCOME taX ......ccveevvreeeiuiresiieeesieeesseeeeeens 71.05(1)(d) 120-3
Sales/use tax reporting
0N INCOME tAX FOMMS ...ttt niess | eeriee st seeseesins | sbeeesieeseesneens 58-1,119-4,123-5,128-11,

on Internet purchases
Schedule | adJUSIMENLS ........cooiuiiiiiiiie e

Scholarships and fellowships
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")

School property tax credit (see “Property tax/rent credit”)

SECIECY Of FEIUIMS ..ttt

Secretary of state (see “Service of process, nonresidents”)

SeCtion 179 dEAUCTION .....cuvveeiiiiieeie et
increase from $10,000 to $17,500 .........cccoevvevinennne

Section 1256 contracts, carryback of losses permitted ..............ccccceenne

Self-employed persons
adjustments to self-employment tax deduction..............cccceeevvieennns
medical care insurance deduction - 1993 and thereafter..................
non/part-year resident’s health insurance deduction ..........
non/part-year resident’s self-employment tax deduction
payment of tax (see “Declaration of estimated tax”)

Senior citizen credit - effective 1-1-86 .........cccoviiieiiiiieiiiieeeiee e
eliminated - 2000 and thereafter
limited - 1997-1999 .......oiiiiiiiiiiee e

Separate maintenance (see “Marital status determined”)

Service of process, NONIESIAENLS .........c.eiiiiiiiiiiiie e

Sewage system grants ...................

Short period returns........
annualizing income ...
bankruptcy election ...........ccccceee.
standard deduction not allowed .......................

Sick pay, withholding permitted - effective 4-30-86 ..

SIONALUIE <.ttt e e e e e nnne e

Situs (see “Allocation of income”)

SMall DUSINESS SLOCK ....ceiitiiiiiiiee it
gain on sale

modified - effective 8-16-91 .........ccceeviieiiiiieec e

71.01(6)

71.0L(6) crvveoereeereeer.
71.05(6)(D)17-20..............
71.05(6)(a)12....
71.05(6)(Q)12 ....vveeeennn..

71.07(8) cvvooveveeeerrceeenne,
71.07(8)(d).........
71.07(8)(a)1-6

71.80(12)
71.03(3),71.05(5) ....oooo..
71.05(5)

71052203
T1.64(3) cooveereeeer.
71.80(14)

71.01(10)@)~(d). . vverree.
71.05(6)(b)6
71.05(6)(b)6

133-5

119-4,124-5
44-2,49-17,128-1,128-2,
137-3,140-1

9-7,19-7,43-50

44-15,44-16,47-3
87-6
50-9

96-23,97-5
83-6
73-2
73-3

43-17,49-2

116-9
104-11,106-1

54-3
30-11
80-25
47-8
52-3,56-2

94-21,97-5
73-8
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Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Social security and supplemental SECUIItY INCOME ........cccuuiiiiiiiiiiiiiiiiis | eereeitiee e sree e s | ereessereeseneeannes 38-1
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
January 1999 payment N0t 1998 INCOME ........oeevcivieiriieeeiieeesiieeiiiee | veesieeesnieeeseeeesseeeesneeeeannes 113-3
lump-sum payments.. 71.05(6)(b)21 .... 103-22
FEPAYIMENES ...iiiiiiiiitiiit e ettt e e ettt e e e st e e e s asbnnneeeeesssnnrrreees | eneteessasbnneeeeesaannnre e s nnrenees 37-24
state/federal taxability differs - 1994 and thereafter .. .. | 71.01(6)(i),71.05(6)(d)21.. 87-6,93-5
TAX STALUS ..ottt et e e e e e e e snne e e snneens | aeeeeesaneee e e e e e e e e 37-24,43-16,70-18
Spouses
marital status determined ... T1.01(8) «ovveeeeiiieeiiieeeiies | e 43-21
residency (see “Domicile”)
TEfUND SEE-Off . eveeiie e s 71.80(3)
Standard deduction
.............................................................. 43-11,49-2
71.05(22)(c) ... 52-1
... | 71.05(22)(d)...... 52-2
1999 (INAEXE) ...t 71.05(22)(dS) ..vvevveeeieee 104-13
2000 oottt 71.05(22)(dp) «evvevverveneene 116-7
allocation for married persons - 1983-1985 ........ccccceviiveiiiieeniiieiiiee | ererieee e 33-12
dependent on other taxpayer’s return .......... .o | 72.05(22)().... 43-54,109-5
limited to earned iINCOME...........cooiiiiiiiiieiee e 71.05(22)(F) coovveeeireeerienn 54-29
receiving scholarship or fEllOWSHIP .......coooiiiiiiiis | e | beeerieeeeaninee e 57-12
election when itemizing federal 71.05(22)(a)
fiscal filer ....ccccovvveviie e TR B 4 01T 0227 1 () s 43-54
indexed - 2001 and thereafter ...........ccooeviriiee e 71.05(22)(dt) cevveeeiiieiiies | e, 116-7
married filing separately ... 71.05(22)(d)
married persons
LO87 e 71.05(22)(C) «vvvrverveerenenns 52-1
1988....iciieieeee e 71.05(22)(d)....... 52-2
nonresidents and part year residents.. .. | 71.05(22)(9),(h) 43-54,116-7
NOt AlIOWED ...t 71.05(22)(b)
Standard mileage rate (see “Transportation expense”)
State historical rehabilitation credit (see “Historic rehabilitation credit”)
State teachers’ retirement fund (see "Retirement funds exempt")
State treasurer - failure to refund 71.74(13)(b)
Statute of limitations - assessments and refunds.. SO B 4 2 ¥ (2 ) T o O L USSR A3
U YBAIS ittt TLTT(2) i 2.105
4 years - no notification of IRS adjustments - 1987 and thereafter... |71.76,71.77(7)(b) ............. 2.105............ 52-34,57-13,92-20
(30T LSRR TLT77(7)(Q) ceeeeveeeiieaeienennn 2.105
10 years - federal abstract or 2 years after federal determination
final - effective through 1986 ...........ccceiiiiiieiiiiieee e 33-35,57-13
adjustments to partnership basis .... 29-2
computing Starting dat@..........cocvveeiiiie e 69-16,74-21
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Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Statute of limitations - assessments and refunds - continued
[ (=T 1] ¢TSS PPPTTROE 71.74(8),71.77(2) 62-46
€arnNed INCOME CreIt ........uuieeiiiieiiiie et eseees | eereeessneeeesneeeeaneeeeas 123-29
exXtensionsS ........ccceevevveeennnnn. e | 71.77(5) 69-16
fraud cases - NO NMIt.........oooiiiiii e 71.77(3)

Stock and stock rights distributions (see “Corporate distributions”)
STOCK OPLIONS ...eeee ettt ettt et e stee e e srt e e e teeeenneeeeennes

Straddles and regulated futures contracts (also see “Section 1256
(o] 011 =Tt ) PP UP T PURTTPRP
Subchapter S corporation (see "Tax-option (S) corporation”)
Y0 o] oo 1T o - TS SRUPR
Supplemental security income (see “Social security and supplemental
security income”)
Supplemental unemployment benefit
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
paid t0 NONIESIAENT........ciiiiiii e
repayment - deduction allowed for nonresidents - effective 2000.....
Support
farmland preservation iNCOME............ceviviiiiiiiiee e
homestead credit INCOME ...........ooiiiiiiiiii e
personal exemptions (see “Personal exemptions”)
SUMaXx (L1983 tAX YEAI) c.uvvreeureeerieireeriieeeseeeessieeeesteeesnaeeessseeesnsaeeesssneennes

T

Tax amnesty
available 9-15-85 through 11-22-85
available 6-15-98 through 8-14-98 ...........ccccoovviiieniiniicc e

Tax Appeals Commission

APPEAI PIrOCEAUIE ...ttt et ee e
filing fee increased to $25 - effective 12-1-97 ..

class action Claims...........cccceevviveciiiiceienns
department nonacquiescence with decision ..
hearings ...
POWErS......cccvvnee.
waiver Of diSCIOSUIE............ccviveiiiici e

Tax bills (see “Notices”)

Tax computed by department............cocoeiiieiiiiieiiiee e
duedate.......ccooeeniennnnnnn.

Tax districts .....ooceevvvveicieeee

Tax-exempt organizations and trusts

71.04(1)(a),71.08(1)(bm) .

71.74(2)(b)

FAT=T: 1) N
71.52(6)

71.88(2),71.89,73.01(5)....
73.01(5)(a)
73.01(4)(e) .
73.01(3) crvveoeeeeeerereeer.
73.01(4)
71.89(2)

71.03(4)

35-16,37-23,40-3,43-9,
62-12,103-37

50-9

47-22
116-10

P503

33-7,34-1,35-1,37-23,40-3

43-7,44-1,45-1
104-42,107-1,108-1,110-1,
112-12,115-3

P507
104-42
101-13
24-19
52-33

56-12
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Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Tax-0ption (S) COMPOraAtION .......ccovvreeiiiieeiie e ettt TL.34(2) o | v, 31-12,33-19,52-22,52-23,
52-24,52-25,53-3,54-31,
54-32,54-33,56-22,57-16,
62-35,104-9,P102
1989 and thereatfter-... 71.34(19)(d)... 62-35
accounting periods.... 71.22(20) weveevieeiiieeein 55-2
exempt bond interest....... 71.34(1),71.36(1m).......... 96-24
extension Of tIME 10 file ..o | e 55-3,P401
federal law changes adopted - 1997 and thereafter.. 71.122,71.125(2) ............. 104-9
imposition of additional taX............ccccoeveeeriiiieenieeene 7135 e 56-21
iNCOME OF [0SS COMPULALION ......uviiiiiiiiciiieiicrtcee e | erree et 56-20
Internal Revenue Code defined ...........ccocviiiiiiiiiiiincccciiiies | e 56-19
manufacturer’s sales tax credit .... 71.28(3),71.34(1)(e)......... 63-13
PFE-L1O79 ..ottt ene | beebeeee et P102
taxes paid to other states... e | 72.07(7) e 85-21
Tax paid t0 Other StALES ......cccvvee i e 71.07(7),71.76 9-2,12-2,22-7,49-3,53-12,
68-14,85-21,88-18,89-15,
P125
allowed to resident partners of a partnership - effective 1-1-02......... TLO7(7YD) ceveevieieiciiies | e, 126-4
capital gain and capital loss carry forward v | 72.07(7) 89-15
limited liability COMPany ..o TL.07(7)(D) weveieeiiieeis | e, 97-8,99-2
Tax preparer PENAIIES. .......cocueii ettt 71.83(2)(a)2,(b)4
Tax rates
.............................................................. 30-1,34-2,39-1
71.09(1),(1F) cvvrveiriiiiiee | e 43-22
T1.06(1),(2) ecovvvieiiiiiiiee | e 52-7,62-7
71.06(1),(2),(2e)....... 104-10,109-4,112-3
71.06(1n),(2)(e).(P), 116-5
(2s)(c)
71.06(1p),(2)(9),(N), cvvoveer | e 116-6
(2s)(d)
(10T L2 USRS 71.06(2€) eevevevvveeiireeinnnn 104-10,116-7,126-4
MINIMUM T8X ..o 7108, 24-8,26-2,28-A2
Tax recovery - exclusive jurisdiction of small claims court - removed.... |799.01(2),943.51(6).......... 62-48
Tax sheltered annuity (also see “Retirement funds eXempt”).......cccccveee | eoviviiieniniceeeeeeeesee P126
TaXabI@ YEAT ......vvie ettt 71.01(12) covveeeeeeceeeinnn 43-54,62-3,69-4
Taxes deducted by a fiduciary - 1987 and thereafter .. 71.05(6)(@)13...ccccveeennne. 52-5
Taxes eliminated as itemized dedUCHioN.............cccciiiiiiiiiiiciiciiees | e 13-A2,16-1
TaXPAYET @SSISTANCE. ......viiiiiiiieiiie ettt sreene | tesbeesee ettt 139-9
Taxpayer elections ..... vere | e ——— 48-14
TEIBFIIE ..t ne | eeee e 103-1,106-5,110-5,133-3,
137-17
expanded for 2002 taX retUrNS .........cccocveriiriieenienreeseesee e 133-3
Temporary recycling surcharge ............ 73-31,74-1,75-1,P400
computation of net business income... 76-17
deductibility for Wisconsin pUrPOSES .........ccccueeeiiiieiiiiiieeiiieee e 76-15
AUE AALE ... 83-9
effective date - rate modification ...........cccccoooveiiiiiciiicc s 83-10
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Temporary recycling surcharge - continued
eStMAEd PAYMENTS ......viiiiiiii ettt ee st e e e e sie | eeesieeeasbeeesatbeeesbbea e saeeaanes 76-17,83-9
EXCEPLION ittt 77.94(1)(B) cvveerieicne 83-10
exempt organizations - no unrelated business INCOME.........ccccccvviie | evviieiiiie s 76-18,81-28
expiration of - effective for tax years ending on or after 4-1-99......... | cooooieiiiiiinie s 112-1,118-1
individual retirement arrangeMENES.........cciiuii it eriies | eereeeeaie e e e e sibe e e sabe e e seaeas 81-28
members of certain religious GroUPS ........ccoviiuiiiiiiiieiiciieericnieie | et 76-18
exempt - 1992 and thereatfter .... T7.92(5) cooeeeeeieeeciieeeeeen 77-10
PArtNErships ........ccoeeeiiieiiieeeee e 77.92(4),(4m),(5)....ccennen.. 81-20
modified definitions - 1993 and thereafter .. e [ T77.92(4M) i, 83-9
rates reduced - 1998 and thereafter...........cccvvvieiiiiiiiiiieeieeeciiiiieeees | e 107-1,112-3
replaced with recycling surcharge (permanent) - 2000 and thereafter
77,subch.VII 116-15
types of BUSINESS ACHIVILY .......cooiveiiiiiiie e 77.93 e 85-32
Timely filed defined.................. 71.80(18) . 59-16,145-7

Topical and Court Case Index

Transitional adjustments
changing DasiS @SSetS.......ccueeiiiiiiiiiiie e
CONStaNt DASIS ASSELS.....ciiiiiiiiiiie e
federal basis differs from Wisconsin ...........ccoccceeviiieiiiieiiiieeceeee
Transportation expense
standard Mileage rate ...........ccoocveiiiiieeiiiieeee e

Travel expenses (also see “BUSIiNESS eXPENSES”) ......cccevverveerivirireenenns

TrUStS - COUrt JUNISAICTION ..o..eviiiiiiee e
Trusts - designated settlement fund .............cccceeeeeee
Trusts - qualified subchapter S - filing requirements ...
Trusts - situs and resident Status...........ccccceevverieeneenn.
Trusts - tax on accumulation distributions ...
Trusts - taxation generally ...........cccoooeeiiiiieiiiininieees
Trusts - taxation if ESBT or QSST elections are made ...........cccceeeveeene

TSUNAMI VICHMIS 1.eiiiieieiiiieiee ettt e e e e e e s e e e e s e e e ee e e e e snsanaees

U

Underpayment interest - 12% - 1988 and thereafter ............cccccocveeennen.
adjustments t0 INTEIESt.........civiiiiiiiieiceeee e
affected by school property tax credit elimination - 1999.
amended returns - federal 30% bonus depreciation ................c.......

71.05(13)(a)2
71.05(13)(8)3 v.coorvve.
71.05(10)(e)

7124(2) oo,
TL.0L(5) crvverereeeereerr.
71.13(1),71.17(5) e.onn........
71.14(2),72.27(1) oo
71.04(4),71.04(1)(D)1.......
71.04(4),71.125(2), ..........
71.25(2)

70-1,75-3,111-8,115-8,
118-5,123-5,128-17,129-5,
130-10,132-12,133-22,
134-12

43-54

63-3,69-3,74-10,79-7,84-8,
89-9,94-4,94-10,99-6,99-14,
103-10,111-6,115-6,118-13,
122-9,123-12,127-8,128-11,
132-12,133-10,136-10,
137-11,140-12,141-14,145-3
7-5,16-6,20-3,21-3,43-14,
45-4,48-22,49-2,52-4

62-6

84-17

68-26

134-28

47-22

134-28

134-28

141-1

50-12
94-21
118-8
133-16
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Individual Income Tax - continued

Statute

Adm. Rule

Tax Bulletin and
Publication (P)

AGO (A)

Underpayment interest - 12% - 1988 and thereafter - continued
penalty - 12% - through 1987 .........coooiiiiiiiiie e
waiver of interest on underpayment of estimated tax

Unemployment compensation
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
husband-wife alloCation...............cooiiiiiiiiiiice e
MOdification ........cccooeviiiiienieee
nonresidents and part-year residents....
tax@bility ...oceeeeeii

United States government obligations, sale of (see "Gain or loss, U.S.

government obligations")

United States interest on bonds (see “Interest income”)

Use tax (see “Sales/use tax reporting”)

V

Veterans and surviving spouses property tax credit............ccceevveereneenne.
Veterans’ pensions and disability payments
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
Voluntary disclosure
additional taxes or excessiVe CreditS..........oovveverieenieiieenie e
late filed and unfiled returns ...

wW

Waivers
statute of lIMItatioNS .........cccviiiiiiiii e
Waste treatment facilities ............cooiiiiiiii e
related provisions revised - effective 1-1-02 ........ccoccceevviieeeiieeeennen.
Welfare payments
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
Whole dollars (see “Rounding”)
Wife (see “Spouses™)
Windfall ProfitS taX ......eeeoiiiieiiiiee et
Wisconsin net operating loss (see "Net operating loss")
Wisconsin Works program payments ...........coceeueeireeneenireesnennneesnesnnns
Withholding tax
additional amounts Withheld...............ccoooiiiiiiein e
death benefit payments
deceased emplOyEe WAGES.........ccovcuieiieriieiieiieesie e
electronic funds transfer (also see "Electronic funds transfer (EFT)")
exemption - agricultural [abor............cooviiiiiiii e

TLBA(L) v
71.09(11)(c),(d), 71.84(1)..

TLT7(5) covvoeeeeeeereeee.
71.05(11)(a),(0) .veervverne.
71.05(11)(D) crvverereeeereenne.

71.63(6)(b)

8-2,19-1,23-8,28-2,47-22
61-17,94-33

13-A3,18-2
52-5

26-15
52-5,54-2

145-10

101-25,142-1,142-24
90-2,101-25,101-28,124-9,
129-9,134-16,138-13,142-1,
142-27

9-7
48-15
126-4

20-2,21-3

106-6

84-5,140-13
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Individual Income Tax - continued

Tax Bulletin and

Statute Adm. Rule Publication (P) AGO (A)
Withholding tax - continued
EXeMPLION CEIIfICALES .....oiiiiiiiiiiie et rire s s | eeeesteeeasieeeeasbeeessbeessineesntne | eeessbseesssseeeannes 44-2,48-4,50-1,53-5,58-6,
106-5
exemption - N0 tax liability.........ccccveveeiiiie e 4 STCT () 292 i 52-34
exemption - prepaid taxes.........cccceevveerne 71.09(15)(a)
exemption - working families tax credit ... | e 106-2
exemptions allowed.............ccoceeviiricnicennn. T71.66(2) cooevveiiiniiiene 12-5
inmates withholding and wage statements .. 71.64(8)(C) veevvvreeirreaernenn 33-35
lottery withholding .........coooveviiiiieiee 535.30(5) eeeeeirieeiiiieniennn 55-2,56-34,56-35
marital income allocation - 1986 and thereafter.. 71.64(1)(C) cevvvveeeiieaeninn 52-34
military retirement pay - voluntary Withholding ...........cccccvviiiiiiiiins | e 42-3
NONCAaSh friNGE DENETILS ......eiiiiiee e ree | eerrteee s e e e s e e e nreeesnnreenreees 42-2
nonresident members of pass-through entities.... s 145-18
NONIESIAENES ...t 71.64(6)
officer liability..........c.cccccue. 71.83(1)(a)3,(0)2,3.cccccvcvis | e 43-46
pari-mutuel wager winnings T B 4 NG 4 () P SRR 56-35
PENAILY ... e 71.83(1)(b)4
PENSIONS ...ttt ettt ettt e et e e be e et e e e e e eannas 33-36
sick pay ... 47-8
speakers... 138-16,P508
TADIES. ... 53-1,55-1
revised - effective 7-1-00 ........ccccvririiiinieieniee e 71.64(9)(D)2..eeeviiiiiiiie | e 116-20,118-3,119-8,121-1
WRIVETS ...ttt sttt ettt ettt st ettt e b ettt 71.64(8)

Workers compensation
farmland preservation income (see "Farmland preservation credit")
homestead credit income (see "Homestead credit")
income tax, notincluded .............ccooeviiiiiiiiiiee e
Working families tax credit - 1998 and thereafter.........c.cccccccveevvvvernenn.

Writ of mandamus - effective 7-31-81 through 4-29-86............cccceeeneee.

2-3
104-12,106-2,111-3,112-3,
112-7,135-9

24-6
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